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/ Northwestern 
/ Is Now a 


/ Multiple Line \ 
Company 





Effective December 31, 1955, Northwestern 


l 

| 

| 

| Casualty Company, our subsidiary, were 
merged. We’re now traveling the single 

| company, multiple-line route... traveling 

\ to am even more progressive future under 
the banner of the Northwestern Mutual 

\ 

\ 


Mutual Fire Association and Northwest ; 
l 
| 
Insurance Company. l 


This concentration on multiple lines | 
gives our representatives more competitive 
\ power, saves time and effort, reduces op- / 
\ erating costs. Come aboard and travel with / 
us to greater, more profitable production. 
\ Contact the department office nearest you. / 
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Gain on Fire, Loss 
on Casualty for 
America Fore 


Surplus of Four Insurers 
Shows Substantial Gains, 
Premiums Decline 


Premiums of the four companies in 
the America Fore group declined in 
1955 compared with 1954, and casualty 
operations were less profitable because 
of losses, but the underwriting profit 
of the fire com- 
panies more than 
offset the under- 
writing loss in 
casualty. 

The underwrit- 
ing loss of Fideli- 
ty & Casualty, 
compared with an 
underwriting prof- 
it the year before, 
was due primarily 
to automobile li- 
ability and work- 
men’s compensa- 
tion, Frank A. Christensen, president, 
stated in his report to stockholders. 

Mr. Christensen reached the general 
conclusion that competitive conditions 
among all types of property and cas- 
ualty insurers became intens#ied dur- 
ing the year with the prospects that 
prudent underwriting, stepped-up pro- 
duction efforts, expense consciousness 
and long term marketing and merchan- 
dising planning will yield their cus- 
tomary and traditional rewards. 


Premiums written by the group in 
1955 totaled $271,411,532, a decrease of 
$7,163,462, more than half of it from 
Fidelity & Casualty. The underwriting 
profit of Continental was $2,231,451 
and of Fidelity-Phenix $1,660,625. The 
two had a total underwriting profit of 
$3,892,076, compared with an under- 
writing loss by Niagara, with which 
American Eagle was merged last year, 
of $145,662 and an underwriting loss for 
Fidelity & Casualty of $2,499,945. The 
plus underwriting profit was thus $1,- 
246,469 for the four companies. In 1954, 
Continental had an underwriting profit 
of $262,883, Fidelity-Phenix $160,641, 
Niagara $901,329, and F.&C. $1,345,525. 


F. A. Christensen 


The 1955 figures for Niagara re- 
flect the merger of American Eagle. 
Continental wrote $66,115,721 in pre- 
miums in 1955, which was a decline 
of $659,707; Fidelity-Phenix wrote 
$51,404,998, an increase of $395,337; 
Niagara wrote $35,973,817, down $2,- 
210,945 and Fidelity & Casualty wrote 
$117,917,996, a decline of $4,688,147. 

Continental’s loss ratio to earned 
premium was 51.43 and the expense 
ratio to written was 43.68. It increased 
its unearned premium reserve $2,054,- 
140. These figures for Fidelity-Phenix 
are 52 and 43.2% and $1,596,788. For 
Niagara the figures are 52.18 and 47.- 
8% and $270,046. For Fidelity & Cas- 
ualty the figures are 65.74 and 36.6% 

(CONTINUED ON PAGE 26) 





Fire Association 
Offers to Buy 
General of Wis. 


Fire Association has offered to buy 
all the outstanding stock of General 
Casualty of Wisconsin, according to 
statements by Kenneth B. Hatch, pres- 
ident of Fire Association, and Wil- 
liam B. Roys, president of General 
Casualty. 

Proxies are being mailed to the 
stockholders of Insurance Investment 
Co., which owns the outstanding stock 
of General Casualty. Officers and 
management of Insurance Investment 
and General Casualty have recom- 
mended acceptance of the cash offer. 

Mr. Hatch said that no merger with 
Fire Association is contemplated. If 
the purchase is completed he said, 
General Casualty will continue to op- 
erate with its present management, 
policy, and personnel from Madison, 
Wis. 

General Casualty, incorporated in 
1925, writes a general casualty busi- 
ness but its chief line is full cover au- 
tomobile. Currently its assets are $15 
million and policyholders surplus $5.5 
million. Premiums in 1955 were $8.5 
million. It operates chiefly in Wiscon- 
sin, Illinois, Iowa, Nebraska and Min- 
nesota. 

Capital is $1 million as the result 
of a 100% stock dividend in 1952. 

If the deal goes through, it is report- 
ed the sales price will be about $8.5 
million. The investment company owns 
nearly all General Casualty stock, all 
of which is common. The intention 
would be to dissolve the investment 
company. According to reports, hold- 
ers of preferred stock in the invest- 
ment company would receive $1,500 a 
share, while the per share price of 
General Casualty common would be 
$175. The number of shares outstand- 


National Bureau Take 
Its Illinois Auto Rate 
Problem to Court 


National Bureau of Casualty Under- 
writers has filed suit in circuit court 
in Chicago against Director McCarthy 
of Illinois, asking for a review of his 
disapproval of the bureau’s filing for 
increased automobile rates. The bu- 
reau last had an increase of auto rates 
in Illinois in 1951, and since then has 
been unable to get the rates moved up 
in spite of appeals to three adminis- 
trations in the department, J. Edward 
Day, Robert Barrett and now Mr. Mc- 
Carthy. 

The petition against Mr. McCarthy 
asks a review of the decision of March 
16, 1955, and an affirmation of it on 
Dec. 20, 1955, in which it is said the 
proposed rates would be “excessive 
and unfairly discriminatory.” From 
March to December the bureau was 
engaged in a prolonged session of 
hearings which were continued from 
time to time when Mr. McCarthy 
asked for new information, etc. The 
bureau is asking for an average in- 
crease in the rate level of private 
passenger automobiles of 22.5% on the 
present classification plan, or 16.6% 
if the seven-class plan is allowed to be 

(CONTINUED ON PAGE 28) 








ing was not revealed. 

General Casualty has more than 1,- 
500 agencies in its operating territory, 
and branch offices at Freeport, IIL; 
Des Moines, Ia.; Lincoln, Neb.; Eau 
Claire and Milwaukee. 

If the purchase is completed, it will 
be the second casualty company pur- 
chased by Fire Association within two 
years. The other company purchased 
was Eureka Casualty of Philadelphia. 








Late News Bulletins... 








Crum & Forster Promotions 

Crum & Forster has elected Ward S. Jackson of San Francisco, William A. 
Seely of Freeport, Ill., J. Fuller Glass of Durham, N. C., and H. Faison Hines of 
Atlanta vice-presidents of Crum & Forster, United States Fire, North River, 


and Westchester Fire. 


Mr. Jackson has been with the Pacific Department since 1911. He became 
manager of that department in 1924 and will continue in charge of its opera- 
tions. Mr. Glass has been with the group since 1919. He became manager of the 
Virginia-Carolinas department in 1923 and will continue in charge of its opera- 
tions. Mr. Seely has been with the western department since 1918. He became 
manager in 1949 and will continue in charge of its operations. 

Mr. Hines has been with the group since 1919. He and his brother, J. Harrison 
Hines, were joint managers of the southern department from 1923 to 1955 when 
J. Harrison Hines retired. H. Faison Hines became manager of the department 
in 1955 and will continue in charge of its operations. 

Crum & Forster also has appointed Edward W. Church manager of the Pa- 
cific department; Robert R. Hayes manager of the western department; Louis 
L. Sasser manager of the Virginia-Carolinas department, and Albert L. Sears 
manager of the Southern department. The above are effective immediately ex- 
cept for Mr. Hayes, who will take over his new post this spring upon his re- 
lease from his present position at the home office. 


Hugh Ward Joins Corroon & Reynolds 

Hugh B. Ward, at present associated with Multiple Peril Insurance Rating 
Organization, will join Corroon & Reynolds in a supervisory underwriting ca- 
pacity about Feb. 1. He started his career with Royal-Liverpool group, and 
eventually was appointed special agent in Pennsylvania. Following this he was 
with New York Underwriters in the brokerage department. Later he joined 
Marine Office of America as a field representative in New York. His father, 
Joseph V. Ward, is secretary of Hanover Fire. 
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Explore Many 
Legislative Ideas 
at N. Y. Hearing 


Experiment Produces 
Interesting Discussion, 
Business Is Cautious ‘ 


NEW YORK—tThe hearing on leg- 
islative ideas and proposals held by 
the insurance department here dem- 
onstrated that the experiment is at 
least an interesting one. Previously 
the department had gone over life in- 
surance legislation, and on Jan. 26-27 
listened to proposals in the agency 
and brokerage field. 

The views of the business on the 
several proposals in the fire and cas- 
ualty field were generally in opposi- 
tion or at least cautious. Several pro- 
posals obviously came from depart- 
ment personnel, though at the outset 
department officials turned down a 
request by representatives of the busi- 
ness that the source of the proposals 
be revealed. As Joseph G. Bill of In- 
land Marine Insurance Bureau point- 
ed out, the proposals were not in spe- 
cific legislative language but were 
presented as ideas so that knowing 
who made the proposals would enable 
those attending the hearing to under- 
stand more clearly the purpose of the 
proposals. 

. . - 

J. Raymond Berry, general counsel 
of National Board, suggested that if 
the department were not going to dis- 
close the source of the proposals, then 
he would like to know in a mere de- 
tailed way what changes the propos- 
als would effectuate. Julius Wikler, 
deputy superintendent, turned down 
these suggestions. He said the hearing 
was simply undertaken as an admin- 
istrative aid, the department will 
study the views of the business in re- 
lation to the proposals and will accept 
written memoranda on the proposals 
until Jan. 27. The department then 
will go into executive session and de- 
termine its legislative program for the 
current session at Albany. 

However, the tone of the hearing 
was friendly and reasonable. It be- 
came clear that the department is not 
planning a big, radical legislative pro- 
gram, and it must have been appar- 
ent to the department that the busi- 
ness is not opposed to constructive 
proposals. 

The business generally objected to 
the suggested prohibition of any com- 
pensation contract between an insur- 
er—either mutual, stock or non-profit 
—and an officer, director or employe, 
which runs for more than one year. 
This prohibition now applies to life 
insurers. The business’ generally 
agreed that this would put the execu- 
tive talent of New York fire and casu- 
alty companies at the mercy of com- 
petitors in other states that do not 
have such legislation. 

One proposal which obviously came 
from the department puzzled the rep- 
resentatives of the business. This 


would amend section 183 to facilitate 
(CONTINUED ON PAGE 27) 
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T. G. Dahl, Farm, 
Hail Leader Retires, 
Wyant Successor 


T. G. Dahl, secretary of Great 


American in charge of farm and hail, 


has retired. His 
duties will be tak- 
en over by Harlan 
W. Wyant as farm 
and hail manager, 
under the direc- 
tion of Secretary 
Miles C. Formo. 
M. R. Strong is as- 
sistant manager of 
the farm and hail 
department. 

Mr. Dahl _ has 
been one of the 
outstanding fig - 
ures in the farm 
and hail business. Although brought 
up in the old school, he has been a 
leader in adopting new methods. He 
started in the business as a local agent 
at Kennedy, Minn., and joined Great 
American in 1924. He was made as- 
sistant manager of the hail depart- 
ment in Chicago in 1928, and in 1932 
and 1933 was special agent for the 
company in Nebraska, and state agent 
in Illinois in 1934. In that same year 
he was made manager of the hail de- 
partment, and four years later took 
over the duties also as manager of the 
farm department. 

When Crop-Hail Insurance Actuarial 
Assn. was organized, Mr. Dahl was 
elected vice-president, and he became 
the second president of the organiza- 
tion. He also served as an executive 
committee member of Farm Under- 


T. G. Dahl 





writers Assn. and Hail-Loss Adjust- 
ment & Research Assn. 

Mr. Dahl’s retirement has been 
brought about by prolonged illness. He 
has experienced extensive hospitaliza- 
tion and is now confined to his home. 

Mr. Wyant was a per diem ad- 
juster for Great American until 1937 
when he was promoted to special agent 
in Kansas and Colorado. Later he was 
appointed state agent for farm and hail 
in Iowa, and in 1952 he was named as- 
sistant manager of the farm and hail 
department ai Chicago. 

Mr. Strong also started as a per diem 
adjuster in 1949, becoming a special 
agent in Oklahoma City. Later he was 
at Lubbock, Tex., in charge of farm 
and hail for Texas and Minnesota, and 
in 1953 he was promoted to the west- 
ern department as assistant manager 
of the farm and hail operations. 





Employers Re to 
Increase Capital, 
Plans Stock Dividend 


Stockholders of Employers Reinsur- 
ance will vote at the annual meeting 
Feb. 7 on a plan to increase the capital 
to $3 million from $24 million by 
transferring $500,000 from surplus. At 
the same time, the par value of the 
stock would be decreased from $10 to 
$5 and the number of shares increased 
from 250,000 to 300,000 by the issuance 
of a 20% stock dividend. All stock- 
holders would be issued two shares of 
$5 par value stock for each share of 
$10 now held, and in addition would 
receive two shares of $5 stock for each 
five shares of $10 now held. Fractional 
shares will not be issued, but stock- 
holders entitled to fractional shares 
will receive script certificates. 
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George Craig Elected 
President of Farm 
Underwriters Assn. 


George M. Craig, Home, was elected 
last week the new president of Farm 
Underwriters As- 
sn. to succeed J. 
um Cryan of 
America Fore. 
Walter Maskels, 
St. Paul F. & M., 
was named vice- 


president, a n d 
Kenneth S. 
oo ¢ i'l wv ie, 


Western Under- 
writers Assn., was 
reelected secre- 
tary-treasurer. 

In his presiden- 
tial address, Mr. 
Cryan noted that 
the Department of Agriculture has re- 
ported farm income to be off 10% in 
1955 and estimates another decline of 
4 to 6% in 1956. However, Mr. Cryan 
pointed out, the values of farm proper- 
ty are greatly increased and the insur- 
ance market therefore remains tremen- 
dous. He cited figures contrasting val- 
ues of 1940 with those of the present, 
mentioning that land and _ buildings 
were valued 15 years ago at $33% 
billion but are now $94 billion; ma- 
chinery and equipment $3 billion as 
against $16 billion; crop investments 
$750 million against $8 million; live- 
stock $5 million against $20 million, 
and dwellings and outbuildings $240 
million against $1.9 billion. 

The low point of the farm curve may 
come in 1956, Mr. Cryan said, and then 
the only direction in which the busi- 
ness can go is up. 

Mr. Cryan devoted a good portion 
of his remarks to the special farm 
survey form and rating plan that was 
developed last year and introduced in 
Minnesota and which becomes effec- 
tive in Kansas Feb. 1. It “opens the 
doors to more than $500 million in 
farm premiums,” he said, adding that 
a “very satisfying share of this could 
be on the books of our companies if we 
might encourage many other old line 
companies to actively enter the farm 
field, putting the jobs clearly up to 
men whose success or failure as in- 
dividuals would depend on how well 
they administered the farm affairs of 
their respective companies.” 

The new plan, he added, sets up a 
highly competitive rate on good risks, 
but it needs careful handling. It will 
be lost if it is abused by the companies 
or agents, Mr. Cryan warned. 

Fire losses, as reported for 1954, 
were $157 million as against $139 mil- 
lion in 1953. The burning ratio is in- 
creasing “in an alarming way,” Mr. 
Cryan observed. These loss ratios in- 
dicate that special credits should be 
given only when they are honestly 
merited. 

Reporting for the managing com- 
mittee, Mr. Ogilvie commented that the 
decrease in the number of farms seems 
principally to be an elimination of 
marginal producers. Production and 
land use are at high levels and the 
size of the average farm is at a record 
242 acres. “Farming today is not for 
the ‘part-timer’ or for the man with 
little capital,” he said. The farmer 
must be efficient and have mechaniza- 
tion. 

Touching on the new survey and 
rating plan, Mr. Ogilvie said it is al- 
ready influencing a better class of 
farm business to the stock companies 





Joseph M. Cryan 
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and undoubtedly will help improve the 
loss experience. 

A broad form dwelling, househol 
goods and persona! effects policy has 
been developed for farms, much along 
the lines used in urban centers. It js 
already in use in a number of farm ag. 
sociation states, and the intention is tg 
have it made available in all states 

The association has discontinued its 
scholarship program, although it sti} 
has a few to award to 1955 winners 
The association intends to develop some 
sort of program for 4-H and Future 
Farmers of America, but it will not 
be based on fire prevention activities, 


Travelers Shows 
Auto, A&S, Other 
Gains in 1955 


Travelers group in 1955 had its larg. 
est premium year. It wrote $795,265, 
000, an increase of $41,699,000, 5.5%, 
This includes life insurance, a line 
with which Travelers had its _ best 
year. 

Excluding life insurance, premiums 
of the group totaled $556,624,000, an 
increase of $27,942,000. Every line reg- 
istered gains except general liability 
and property damage, which was be- 
hind $27,000; workmen’s compensation, 
off $2,235,000; burglary and_ glass, 
down $1,224,000, and boiler and ma- 
chinery, down $1,392,000. 

Automobile premiums totaled $188,- 
612,000, up $3,482,000; A&S $174,096,- 
000, up $21,839,000; WC $83,359,000; 
fire and allied lines $40,086,000, in- 
crease $2,862,000; general liability and 
PDL $44,795,000; inland and ocean ma- 
rine $9,174,000, gain $790,000; burglary 
and glass $8,671,000, boiler and ma- 
chinery $7,644,000, and fidelity and 
surety $7,195,000, up $855,000. 

A new class is recorded for the first 
time, multiple perils, for which writ- 
ten premiums were $2,992,000. 








Robert E. Stanley has been elected 
secretary-treasurer of Michigan Mu- 
tual Windstorm of Hastings to suc- 
ceed Horace Powers. 
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tion groups Page 15 


V. T. Ehre to top post of Buffalo ............. Page 18 
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Phoenix-Connecticut promotes managers and 
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UND. MGR.—FIRE & HEAVY CASUALTY—All 
lines—large Southern Agency. $8,500. 


ASS'T MGR. INS. DEPT.—Large corporation, 
Midwest—To age 35. Some Insurance and 
accounting background. $7,2 


TOP FIRE UND. MGR.—Stock Group—Chicago. 
About 7 years experience. College graduate 
—age 35. $7, 


Call or Write 
EB BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 S. State St. WAbash 2-4800 Chicago, Ill. 
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N. Y. Says Life Insurer 
Can't Own Fire Company 


Ruling Hits Conn. General 
Plan to Buy National Fire, 
Also Similar Existing Ties 


NEW YORK—Connecticut General 
Life’s plan to buy control of National 
Fire of Hartford can’t be carried 
through without costing the life com- 
pany its New York license, Attorney- 
General Javits of New York has ruled. 

Besides knocking the deal in the 
head, the Javits ruling also puts the 
spotlight on long-existing and long- 
accepted ownerships of non-life insur- 
ers by out-of-state life companies li- 
censed in New York. 

Connecticut General had contended 
in support of its right to own a fire 
company that the superintendent’s re- 
cent granting of renewal licenses to 
“three foreign life insurance compan- 
ies holding not only insurance stock 
but controlling interests in other in- 
surance companies sets the norm as to 
the interpretation of section 90.” 

Section 90 requires that an out-of- 
state insurer “comply in substance” 
with the investment requirements and 
limitations imposed by the insurance 
law on similar domestic insurers. Do- 
mestic life insurers are forbidden by 
section 81 to invest in or loan upon 
any common stock or shares of any 
institution in an amount in excess of 
2% of the total issued and outstanding 
common stocks or shares of such in- 
stitution. 

Connecticut General contended that 
to permit the three out-of-state life 
insurers to be licensed while owning 
other kinds of insurers and at the same 
time to deny the same right to Con- 
necticut General amounted to arbi- 
trary and capricious action by the su- 
perintendent and the denial of the 
equal protection of the law. 

“Without presuming to say at this 
time whether this claim has merit, the 
question not having been presented 
to us by you except as to Connecticut 
General, I do commend for your im- 
mediate attention a review of the in- 
vestment portfolios of all foreign life 
insurers now licensed to do business 
in this state to the end that appropri- 
ate license cancellation action may be 
taken in cases where it is found that 
investments do not meet the require- 
ments and standards established by the 
insurance law,’ Mr. Javits stated in 
his opinion. “This office will be glad 
to advise you in that connection should 
you so desire.” 

Clarifying what is meant by viola- 
tion of the right to equal protection 
under the laws, Mr. Javits quoted a 
U. S. Supreme Court decision to the 
effect that “mere errors of judgment 
by officials will not support a claim 
of discrimination. There must be 
something more—something which in 
effect amounts to an intentional viola- 
tion of the essential principle of prac- 
tical uniformity.” Mr. Javits’ opinion 
then went on to say: 

“Accordingly, and while there may 
be no violation involving the very es- 
sence of equal protection, I am con- 
Strained to point out to you that your 
duties, responsibilities and obligations 
as the public official vested with the 
administration of the insurance law, as 
well as your discretion under the 
authority of that law, must not be ex- 
ercised arbitrarily but must be dis- 
charged evenly and consistently within 
the breadth of the language of the 


statute as to all classes of insurers 
within your jurisdiction in order that 
there may be no room for valid dis- 
agreement growing out of your de- 
termination in any individual case.” 
Earlier in his opinion Mr. Javits 
called attention to the fact that “all 
domestic insurance companies, includ- 


ing life insurance companies, are held 
to a singularly high measure of regu- 
lation both in the management of their 
affairs in general and in the matter of 
their investments in particular...” 
“In the case of foreign insurers 
authorized to do business in this state, 
it may be said that the statutory in- 
vestment limitations and conditions 
applicable to domestic insurance com- 
panies do not apply to such foreign 
insurers to the same rigid degree as 
they apply to domestic insurers. How- 
ever, while precise conformity in the 
matter of investments may not be re- 


quired of foreign insurers licensed to 
do business in this state, this is not to 
say that such foreign insurers enjoy 
such freedom from the investment 
standards to which domestic insurers 
are amenable that they are not re- 
quired to look to those standards in 
making investments of their own. With 
this awareness of the respective in- 
vestment rights and obligations of 
foreign and domestic insurance com- 
panies, I turn to a consideration of 
pertinent provisions of the statute.” 
Mr. Javits then quoted the pertinent 
(CONTINUED ON PAGE 13) 
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you need more prospects, more customers, more premiums—more of everything. 
Yet competition for the consumer dollar has more than doubled. It is estimated 
there’s an average of seven competitors now to three before... retailers, mer- 
chants and national advertisers, as well as direct writers and other industry com- 
petitors who have been making inroads on local agency business. 
A whispered sales approach is ineffective in the marketplace today. You've 
got to YELL to be heard above the roar of the crowd! 
One of the best ways to make yourself heard is through a well-planned adver- 
tising and production program. Hit-or-miss sales tactics seldom result in desired 
volume and profit at year-end. For a Big ‘56 you must start planning NOW. 
Surveys can help you decide what type of advertising and production program 
you need to build up your volume and profit. Have you ever surveyed your com- 
munity to see what residential and mercantile business is available and how much 
of each classification your agency is writing? How many car registrations there 
are and what percentage of worthwhile risks you are writing? Are you aware of 
the “discount house” trend toward savings countrywide and are you using the sav- 
ings approach to advantage in selling Homeowners Policies, the Comprehensive 
Dwelling Policy, and similar new forms? 
When you have decided on the lines you want to promote, you can multiply 
your personal sales efforts many times over by using direct-mail, newspapers and 
other media to reach more prospects and clients. Consult our Advertising Depart- 
ment now for help towards a Big ‘56. 


NORTH BRITISH and MERCANTILE Insurance Company Limited 
The PENNSYLVANIA FIRE Insurance Company 
The COMMONWEALTH Insurance Company of New York 
The MERCANTILE Insurance Company of America 
The HOMELAND Insurance Company of America 


Administrative Office: 150 William Street, New York 38, N. Y. 
The OCEAN MARINE Insurance Company Limited Administrative office: 55 John Street, New York 38, N. Y. 
CENTRAL SURETY and INSURANCE CORPORATION biome office: 1737 McGee St., Kansos City 41, Mo. 


PACIFIC DEPARTMENT—SAN FRANCISCO 4, CALIF. « SOUTHERN DEPARTMENT—ATLANTA 8, GA. 
MIDWESTERN DEPARTMENT—CHICAGO 6, ILL. - WESTERN DEPARTMENT—KANSAS CITY 41, MO. 


PHILADELPHIA DEPT.—PHILADELPHIA 5, PA. + MICHIGAN-OHIO DEPT.—DETROIT 26, MICH. 





























4 FeNATIONAL UNDERWRITER January 26, 195¢ 
— York. The Albany office was recently : Saunders said, it was also decided tp 
Phoenix-Conn. established. Insurance Events in isk’ the attorney-general to institu 
Mr. O’Loughlin heads the newly-es- receivership proceedings, although 

Pr omotes Managers tablished district office in Marine Trust Texas Slow Down there was some doubt the company 


and Field Men 


Phoenix of Hartford group has pro- 
moted six men to managers, three to 
state agents and one to superintend- 
ent in district offices in New York, 
Pennsylvania and Connecticut terri- 
tories. 

Named managers were S. Gray Tra- 
cy at Hartford, Arthur H. Kimble at 
Albany, Henry O’Loughlin at Buffalo, 
Robert S. Henry at Newark, Stanley 
A. Gibson at Boston and John V. Down 
at Philadelphia. Promoted to state 
agents were Wallace G. Bailey at Hart- 
ford, Regis J. Meiser at Pittsburgh and 
Robert Podvia at Philadelphia. Mau- 
rice H. Ahern has been appointed su- 
perintendent of casualty and bonding 
at Boston. 

Mr. Tracy was former executive 
state agent at Hartford. He will serve 
field operations in Connecticut and 
western Massachusetts. 

Mr. Kimble, former state agent, will 
supervise operations in eastern New 


building, Buffalo, and will supervise 
the western New York territory. He 
was a former state agent. 

Mr. Henry, former executive state 
agent, will oversee operations in 
northern New Jersey. 

Mr. Gibson will be chief of opera- 
tions in eastern Massachusetts. He was 
formerly executive state agent. The 
Boston office is also new. 

Formerly an executive state agent, 
Mr. Down will supervise multiple wri- 
tings in eastern Pennsylvania, south- 
ern New Jersey and Newcastle coun- 
ty, Del. 

Mr. Bailey, former special agent, 
will serve agencies in northern Con- 
necticut and western Massachusetts 
under Mr. Tracy. 

Mr. Meiser joined the company in 
1926. He is a former special agent. 

Mr. Podvia, former special agent, 
will assist with inland marine busi- 
ness. 

Mr. Ahern, former state agent, was 
previously located at Albany. 





BRANCH OFFICES IN 
PRINCIPAL CITIES 











Texas house and senate committees 
investigating the collapse of U.S. Trust 
& Guaranty of Waco opened their 
hearings last week at Austin and 
called J. Byron Saunders, casualty 
commissioner and chairman of the 
board of commissioners, as the first 
witness. 

The failure of U.S. Trust, headed by 
A. B. Shoemake, has produced a politi- 
cal uproar in Texas and may have the 
effect of being the No. 1 campaign is- 
sue. Mr. Shoemake, incidentally, shot 
himself in the head Jan. 7, but is now 
off the critical list and is expected to 
recover. 

Mr. Saunders, in his testimony be- 
fore the senate committee, said the 
board moved as quickly as it could un- 
der the law to close down U.S. Trust, 
and did so as soon as Mr. Shoemake 
applied for a license to sell securities 
under the new law enacted by the 1955 
legislature. Mr. Saunders denied cate- 
gorically that he had told Renne All- 
red Jr., former attorney for the state 
liquidator, that U.S. Trust & Guaranty 
was broke in the summer of 1954. Mr. 
Allred had told at a previous hearing 
that Mr. Saunders had said to him 
that U.S. Trust was broke. 

e . + 

The question as to why the board 
delayed from June of 1955, when it 
had a show cause hearing, until De- 
cember to close down U.S. Trust, Mr. 
Saunders said he still does not know 
whether the company is insolvent, that 
being up to the court. He estimated 
that it will be possible under the re- 
ceivership to return 75 to 80% of 
investors’ money if the assets of U.S. 
Automotive Service, a U.S. Trust af- 
filiate, and Arkansas F.&M., a Little 
Rock insurer organized with a loan 
of $500,000 from Mr. Shoemake, and 
of U.S. Life, another U.S. Trust affili- 
ate, can be put into the pool. 

“It appears that a total recovery in 
the neighborhood of $6 million out of 
the total investments of $7 million is 
possible,” Mr. Saunders said. 

Mr. Saunders began his testimony 
by reading a nine page statement, giv- 
ing in chronological order all the ac- 
tions of the board in the U.S. Trust 
case. He pointed out that for 18 months 
the company had been under depart- 
ment surveillance, and had been cap- 
able of meeting its current demands. 
At the time of the receivership it had 
$800,000 in cash. The assets of U.S. 
Automotive Service will total about 
$5 million, it is believed. 

When the department refused to 
grant a security dealers’ license, Mr. 


was actually insolvent. However, the 
hearings had caused publicity which 
might have resulted in the run on the 
company and it was apparent that US, 
Trust did not have sufficient money 
to meet all demand obligations. Re. 
fusal of a security license without a 
receivership action would have stopped 
the company from taking in money 
but not from paying it out, Mr. Saund. 
ers explained. 

Of prime interest to the investigat. 
ing committee is the uncovering of 
information of payments by Mr. Shoe. 
make or his companies to legislators, 
Nine senators or former senators have 
admitted receiving money from these 
sources. In addition to this, the com. 
mittees have talked about bringing 
every member of the insurance “Ue. 
partment to the stand. ¥ 

After hearing Mr. Saunders and 
prepared statements by five senators 
as to acceptance of money from US, 
trust, the senate investigating commit- 
tee recessed indefinitely. The house 
committee is still in session, but both 
committees are calling the same wit- 
nesses. 

Before the senate committee got 
started, the committee chairman, Sen. 
Searcy Bracewell, resigned when the 
members voted to hold some of the 
sessions in secret. There was one closed 
session to receive a report from. the 


state auditor, but subsequent sessions © 


were held in public. 


Garland A. Smith, life commissioner | 


and former board chairman, is in the 
hospital at Austin with gastro-internal 
hemorrhage. His doctor said the emo- 
tional pressure Mr. Smith has been 
under recently apparently contributed 
to his illness. 


Northern, N. Y., Forms 
Autoplan Ins. Co. 


Northern of New York has organized 
a $2 million insurer, Autoplan of New 
York. The new company, which will 
write fire, miscellaneous property, 
burglary and theft, glass, collision, 
personal injury liability and property 
damage liability, and motor vehicle 
and aircraft coverages, has capital 
of $1 million and a surplus of the same 
amount. The officers are the same as 
those for the parent insurer. 


No School Bus Cover in S. D. 

The South Dakota attorney general 
has ruled that school districts cannot 
legally pay premiums on _ insurance 
against negligent operation of school 
busses. 











WEST BEND MUTUAL FIRE INSURANCE COMPANY 


WEST BEND, 


STANDARD—UNIFORM 


NON-ASSESSABLE POLICIES 


Chas. W. Walter 


President 


RATED BY “BESTS” 
“A" + EXCELLENT 


WE INVITE AGENCY INQUIRIES IN FLORIDA, ILLINOIS, 


“CHOOSE YOUR COMPANY AS YOU CHOOSE YOUR FRIENDS" 





WISCONSIN 





ESTABLISHED 1894 


INDIANA, IOWA, MINNESOTA AND WISCONSIN. CERTAIN TERRITORIES OPEN FOR AGENCY REPRESENTATION. 


AN AGENCY COMPANY 


Robert S. Barber 
Secretary 


UNEXCELLED SERVICE 


PREFERRED RISKS 
SPECIAL RATES 
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NJ. Proposes to 
Cut or Ban Use of 
House Confinement 


The New Jersey department has 

called a hearing Feb. 3 in Trenton to 
discuss, with representatives of the 
pusiness, proposals by the department 
to reduce or eliminate use of house 
confinement provisions in A&S poli- 
ies. 
’ There are two exceptions. (1) In 
sickness policies which provide loss of 
time benefits for life, necessary and 
continuous confinement as a criterion 
of disability will be permitted up to 
six months following onset of sickness, 
if the policy also provides loss of time 
penefits not contingent on house con- 
finement for any minimum time. (2) 
In sickness policies providing tempor- 
ary loss of time benefits house con- 
finement will be permitted up to two 
years following onset of sickness if the 
policy also pays benefits for non-con- 
fining disabilities. 

(3) The confinement requirement 
will not be permitted in accident pol- 
icies. 

(4) Any A&S policy with the policy 
requirement must permit necessary vis- 
its to the doctor or hospital for treat- 
ment and, on advice of the doctor, for 
resting out of doors on the porch or in 
the yard or on the premises. Such 
provisions, the department states, are 
subject to all four rules even though 
they do not specifically require that 
confinement be necesary and continu- 
ous. A confinement in bed requirement 
will not be permitted under any cir- 
cumstance. 

The non-confining benefits in (1) 
should be payable to a totally disabled 
claimant whose confinement is broken 
prior to the expiration of the minimum 
period (after which loss of time pay- 
ments would be continued during total 
disability regardless of confinement) 
but who continues to be totally dis- 
abled after breaking confinement. 
These non-confining benefits also 
should be payable even where the pol- 
icy does not provide loss of time bene- 
fits for the actual period during which 
he is confined. The aggregate available 
amount of non-confining loss of time 
benefits, which are not to be contin- 
gent on compliance with house con- 
finement requirements for any mini- 
mum period of time, must be at least 
equal to the maxiumm aggregate loss 
of time benefits under the policy for 
the first 12 montffs of compensable 
total disability. The period over which 
such minimum aggregate amount non- 
confining lost time benefits may be 
made payable during the continuance 
of total disability shall not exceed 24 
months. 


In respect to the proposed rule (2), 
the period for which non-confining 
benefits shall be payable must be at 
least half the period for which con- 
finement is required where the amount 
of non-confining benefit is the same 
as that paid when the claimant is con- 
fined. If the non-confining benefit is 
one-half of that paid when the claim- 
ant is confined, the period for which 
such benefits are payable must be at 
least equal to the difference between 
the period for which confinement is 
required under the policy and the 
period for which benefits were actual- 
ly paid for confining disability. Re- 
quirements on policies providing loss 
of time benefits for periods of more 


than two years are the same as (1). 
House confinement provisions are 
not used in accident policies or in con- 
nection with accident benefits. How- 
ever, the rule (3) was proposed by the 
department, because occasionally a 
company has proposed the inclusion of 
such a requirement if the claimant 
was not “regularly employed” at the 
time of disability, without any defini- 
tion of that phrase. Other companies 
have provided at times that certain 


Gold Refuses to 
Relinquish Inland 
Empire's N. C. Fund 


Commissioner Gold of North Caro- 
lina has declined to turn Inland Em- 
pire’s $50,000 deposit in North Carolina 
over to the company receiver, Con- 
tinental Bank & Trust Co. of Salt 
Lake City. The company went into re- 
ceivership Dec. 27. A hearing Feb. 3 
will determine how the North Carolina 


policyholders have a_ statutory lien 
on the deposit. A total of $20,000 in 
claims against Inland Empire has been 
filed with insurance department. 
Meanwhile, Inland Empire, Mr. Gold 
and State Treasurer Gill have been 
named defendants in a suit filed in 
Wake county superior court by H. L. 
Whitt of Wilmington, N. C., for $1,- 
178 damages to property in last Au- 
gust’s hurricanes. He asks for im- 
poundment of company funds to pay 
off the claim. The court has issued an 


types of accident were to be considered 
for payment only under the sickness 
provisions of the policy. 


deposit will be distributed. 
Mr. Gold and Attorney General 
Rodman contend that North Carolina 


IS A POLICY A CLIENT CAN UNDERSTAND 


Often clients become confused about the difference between burglary and rob- 


order restraining the defendants 
from disposing of the company’s se- 
curities until all claims are paid. 
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bery, but everybody knows what Dishonesty means . . . and Disappearance . . . 
and Destruction. 

That’s why the 3-D Policy sells so well—businessmen understand it—realize it 
covers all such losses! Another reason is that they can take just one or all of its 
many coverages. 

And, especially important to agents, the 3-D is your silent salesman—because 
whenever your client looks at the policy he is reminded of the other primary 
coverages he did not take. 





Our sales bulletin, “‘Mailroad to Profits”, reaches 
agents regularly every month. Each issue features 
one line—offers sales helps that really work. Our 
current issue carries the full story about the 3-D. 
If you’re interested in service that can help you 
to write more of a line that means Dollars, Di- 


versification and Development, just mail 
the coupon, today! 4 


Americen Surety Company’ 


mailroad to PROFITS 
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St. Paul F.&2M. Group 
Has Big Gain in 1955 


The 1955 annual statement of St. 
Paul F.&M. shows a net underwriting 
profit of $1,524,503 and earned invest- 
ment income of $4,818,185. The compa- 
ny increased its surplus to policyolders 
by $15,126,182. Net premiums of $54,- 
491,718 were a gain of $2,530,802. 

As of Dec. 31, St. Paul F.&M. had 
assets of $164,587,109. an increase of 
$11.3 million; unearned premiums of 
$43,243,557, an increase of $1.7 mil- 
lion; surplus to policyholders of $99,- 
698,274, and a loss reserve of $13,516,- 
165. 

The company recorded an increase in 
the book value of its subsidiary com- 
panies’ stock of $4,716,085 and an in- 
crease in other security values of $4,- 
089,029. 

St. Paul-Mercury Indemnity showed 
a net underwriting profit in 1955 of 
$2,858,319, earned investment income 
of $2,438,854, and an increase in se- 
curity values of $1,101,968. The com- 
pany finished the year with assets of 
$88,166,895, a gain of $6.5 million; un- 
earned premiums of $24,965,703, in- 













program and a good company to work with 
you...and many agents tell us that com- 


pany is the - 


Worcester Mutual 


FIRE INSURANCE COMPANY 


Home Office: 49 Elm Street 
Worcester, Massachusetts 


% We are looking for agents in: 


Maine Pennsylvania 
New Hampshire Virginia 
Vermont North Carolina 
Massachusetts South Carolina 
Connecticut Louisiana 


Rhode Island 
New York 
New Jersey 
Delaware 
Maryland 

io 


New Mexico 
Texas 


Washington, D.C. 


Minnesota 
Nebraska 


... but it builds and builds and builds 


when you have the foundation of a good sales 


crease $1 million; surplus to policy- 
holders of $22,799,673, an increase of 
$3.8 million; and loss reserve of $35,- 


095,355. Premiums were $48,127,181, 
a gain of $2,508,587. 
. . . 
Mercury had a net underwriting 
profit last year of $344,501, earned 


investment income of $727,117, and an 
increase in security values of $356,- 
008. Net premiums were $12,652,561, 
an increase of $1 million, and sur- 
plus of $11,999,882 was an increase of 
$900,000. Assets of Dec. 31 were $26,- 
724,777, a gain of $681,000, and un- 
earned premiums of $11,948,004 were 
an increase of $493,000. 

The company had a loss reserve of 
$2,058,387. 

Directors have voted to increase 
the dividend from 27% to 30 cents a 
share payable to stockholders of rec- 
ord of April 10. It is contemplated that 
if conditions warrant it, similar pay- 
ments will be made quarterly. This is 
the ninth consecutive year that the 
dividend has been increased. 





John P. Colby has joined the Ralph 
H. Moore agency at Lakeport, N. H. He 
formerly was with Peerless Casualty 
and with National Grange Liability 
as claims manager. 


“Worcester 
Mutual 


Fire Insurance 
—& (Company 
RELIABLE 


Established 1823 


Massachusetts’ Oldest Fire Insurance Company 





Chicagoans Given 
Preview of Insurance 
Developments in 1956 


The annual forecast and review sym- 
posium of the insurance group of 
Union League Club of Chicago was 
conducted this week before an over- 
flow audience, who were attracted by 
the knowledge that they would be 
treated to forthright opinions of speak- 
ers qualified as expert crystal gazers. 

E. D. Lawson, vice-president of Fire- 
man’s Fund in the Western Under- 
writers Assn.; Shelby Cullom Davis, 
head of Shelby Cullom Davis securities 
firm of New York, and Howard C. 
Reeder, executive vice-president of 
Continental Assurance, offered their 
views on the insurance future. Lever- 
ing Cartwright, insurance journalist, 
was moderator of this panel. The talks 
were preceded by the presentation of 
a special award to Wade Fetzer Sr., 
chairman of W. Alexander & Co. 
agency of Chicago, as “Union League 
Insurance Man of the Year.” 

Mr. Lawson, whose remarks were 
solely for the benefit of those attend- 
ing the meeting, offered some carefully 
prepared and thought-provoking ob- 
servations on the fire business. 

Insurance stocks are a good buy to- 
day, and fire companies are especially 
attractive, Mr. Davis declared. He of- 
fered a number of reasons for his en- 
thusiasm for the fire company outlook, 
mentioning that the fire stocks are in 
a strong technical position, they are 
cheap in relation to their investment 
and liquidating value, there is every 
indication of an increase in earnings, 
and there is an indication that there 
will be more mergers in the fire field. 

In the last 12 months, fire stocks 
have gone up 2% as against a 27% 
gain in the Dow-Jones average, Mr. 
Davis observed. Thus they are behind 
the market and occupy a strong tech- 
nical position in that they would be 
slow to go down in a selling situation 
and quick to rise if the market takes 
an upward turn. 

There is an appeal to the long term 
buyer in the fire stocks because they 
can be had at a discount. He mentioned 
one stock that is selling at about $100 
that has a liquidating value of $150. 
The buyer can get a fine portfolio 
of common stocks worth about $130 
plus $20 worth of preferred stocks, 
bonds and cash for his $100 investment, 
and still not pay anything for the in- 
surance business he buys. This offers 
an inexpensive way to get a good port- 
folio of common stocks plus some ex- 
tras in the way of bonds. 

The earnings of the fire companies, 
Mr. Davis predicted, will increase if 
the insurers have a normal underwrit- 
ing experience in 1956. The fire stocks 
hit their peak just before the series 
of hurricanes hit the east coast, but 
now extended coverage rates have been 
increased from 50 to 100% in that ter- 
ritory and the stage is set, with a pre- 
dicted decrease of hurricanes, for good 
underwriting results. 

Mergers of fire companies will be 
accentuated by the cheapness of fire 
stocks. Mr. Davis said these stocks con- 
stitute “open prey” for financial in- 
terests to move in and do something 
with them. Fire stocks this year should 
out-perform the Dow-Jones average 
if the companies have anything ap- 
proaching a normal underwriting ex- 
perience. 

In the casualty field, he said, under- 
writing earnings will continue the de- 
cline which began in 1955. The com- 


— 


panies are faced with a rising accident 
frequency and a chipping away of the 
rate structure in automobile and work. 
men’s compensation. However, he ad- 
ded, in 1952 and 1953 the casualty com. 
panies had very poor results and yet 
that proved to be the time to get in 
the market. He commented that there 
can be too much made of the pes- 
simistic side. 

Life companies stocks have been ip 
a reaction since July, but Mr. Davis 
said the fundamentals of the business 
are still strong. Sales are high, the in- 
terest outlook is good, mortality is im. 
proving and there is a possibility of 
even better mortality results due to 
medical research. 

Mr. Davis said the life stocks are re. 
actionary now because they went up 
too fast in the spring of 1955. The 
speculative froth is being eliminated 
and the 1955 annual statements may 
renew some interest in the life market, 
Life stocks, he said, are selling at 
about 12 to 13 times earnings, which 
is a very reasonable position and prob- 
ably will be worked up in a few years 
to about 18 times earnings. 

Purchase now of life stocks in five 
years will offer substantial increases 
in values, Mr. Davis said. 

Mr. Reeder also took an optimistic 
outlook on the life insurance scene, 
noting that the life companies have 
$373 billion of insurance in force, and 
there is nothing to keep them from 
having $750 billion 10 years from now. 
In the same 10 years assets should 
double to $180 billion. 

Eugene F. Gallagher, Chicago man- 
ager of Planet, presented the Union 
League award to John H. Sherman, 
vice-president of W. A. Alexander 
and the son-in-law of Wade Fetzer. 
Mr. Fetzer was unable to attend the 
meeting. 

Mr. Fetzer has the longest Union 
League club membership of any of the 
insurance group, having joined in 1905, 
Mr. Gallagher said. He is a former 
president of Fidelity & Casualty and 
the founder and first president of Na- 
tional Assn. of Casualty & Surety 
Agents. He was a prime mover in the 
development of retrospective work- 
men’s compensation rating, and has 
58 years in the insurance business. 

Roy L. Davis, midwest manager of 
Assn. of Casualty & Surety Companies, 
chairman of the insurance group, pre- 
sided. 


Western Special Risk 
Conference Elects 
Neal Chairman 


Western Conference of Special Risk 
Underwriters at its annual meeting in 
Chicago elected Donald J. Neal, Atlas, 
as chairman for 1956, succeeding Harry 
Brose, America Fore. H. Eric Hagen, 
Travelers, is vice-chairman, and Ken- 
neth S. Ogilvie, Western Underwrit- 
ers Assn., was reelected secretary. 

The officers have appointed com- 
mittee chairmen for the coming year, 
and they are: Membership, R. H. Mil- 
ler, Springfield F. & M.; research and 
planning, Mr. Hagen; business inter- 
ruption, Will S. Ellis, Royal-Liver- 
pool; interesting losses, Paul Mann, 
Hartford Fire; changes in rules of 
practice, Wilbert M. Kedrow, Western 
Actuarial Bureau; fire protection en- 
gineering, Leroy S. Miller, Oil Assn.; 
current events, Fred L. Michel, Fire 
Association; legal decisions, Paul 
Olinger, Agricultural; uniformity of 
inspection reports, Eugene F. Gal- 
lagher, Planet; multiple peril, Elmer 


Humphrey, National Fire, and ar- 
rangements, Clyde Winkler, York- 
shire. 
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F.4C. of Conn. 
Elects, Sets Up 


Reinsurance Unit 

John K. Laverty and Henry T. Kra- 
mer have been elected directors and 
officers of Fire & Casualty of Connecti- 
cut Underwriters. Mr. Laverty was 
named executive-vice-president and 
Mr. Kramer, vice-president. 

Connecticut Underwriters was or- 
ganized to act as reinsurance intermed- 
jaries and brokers for placing treaty, 
excess, facultative and quota share re- 
insurance for stock and mutual com- 
panies. Other officers of the company 
are E. Clayton Gengras, who is presi- 
dent of Fire & Casualty, president, 
John S. Murtha, secretary, and Robert 
W. Scheld. 

Mr. Laverty has been in insurance 
31 years, the past 16 with Obrion Rus- 
sell & Co., where he organized and 
managed an international reinsurance 
department. Prior to that he was sec- 
retary of First Re of Hartford, an af- 
filite of Sturhahn group. 

Mr. Kramer was associated with Mr. 
Laverty at Obrion Russell & Co. He 
was previously with American Mutual 


Re. 

Mr. Sheld joined Fire & Casualty in 
1950 as an accountant. He later be- 
came controller and, in 1955, treasurer. 





Travelers Makes Five 
Changes in Field 


Travelers has transferred three and 
named two field supervisors in casual- 
ty, fidelity, and surety lines. 

Richard A. Beardsley has been trans- 
ferred from Richmond to Los Angeles, 
Harold M. Cole from Los Angeles to 
Denver, and Charles W. Kemp from 
Philadelphia to Washington, D.C. 

New supervisors are Edward M. 
Harris at Little Rock and Sam R. 
Kimmell in fidelity and surety lines, 
Dallas. 





NYC Agency Accountants 
Elect M. F. Hentz President 


Malcolm F. Hentz of Whitehill agen- 
cy was elected president of Assn. of 
Insurance Agency Accountants of New 
York City; Frank Simms of Appleton & 
Cox vice-president, Marvin Slater of 
Golub agency treasurer, and Hugh 
Curley of American Home agency sec- 
retary. The association’s next meeting 
will be at the Railroad and Machinery 
club in New York City Feb. 8. Richard 
Puder of Puder & Puder, Newark ac- 
countants, will discuss federal income 
tax. 





Cooke to Hansen & Rowland 


T. Burch Cooke has been appointed 
resident manager at Los Angeles by 
Hansen & Rowland. 

Mr. Cooke was formerly with Van 
Norman & Morrison, Los Angeles brok- 
erage firm, and prior to that was with 
Royal group as manager of the casual- 
ty department of the Los Angeles 
branch. 





Ford Cooley Joins Mont. Agency 


Ford Cooley, state manager of Gen- 
eral of Seattle at Albuquerque since 
1951, has joined the E. B. Cogswell 
agency in Great Falls, Mont. He will 
Specialize in fire and casualty lines. 

Mr. Cooley joined the insurance de- 
partment of the Washington state 
banking chain in 1943 and went with 
General of Seattle in 1948. 





Standard Accident Names Two 


Standard Accident and Planet have 
appointed Lowell C. Stellberger at- 
torney for the Detroit branch and Leo 
J. La Porte acting manager of the 


claim department in Detroit. Mr. Stell- 
berger has been with Standard at De- 
troit since 1928, and Mr. La Porte 
joined the company in Detroit in 1941. 





Toensmeier Opens 
Pittsburgh Branch 


Toensmeier Adjustment Service has 
opened a new branch office at 1102-3 
Investment building, Pittsburgh. Sam- 
uel L. Stewart has been named mana- 
ger. Prior to joining the Toensmeier 
service, he was Pittsburgh claim man- 
ager of Manufacturers Casualty. The 
new office gives the firm 10 branches. 


Coercion Committee 


Looks at Auto Cover 

WASHINGTON, D. C.—Committee 
to Eliminate Coercion in Insurance has 
begun to look into tie-in sales of insur- 
ance in automotive financing. 

The newly-formed group heretofore 
had confined its investigations to tie-in 
sales of insurance and mortgage loans. 
Joseph Borkin, general counsel of the 
committee, said he is collecting evi- 
dence of alleged automotive finance-in 
surance coercion for presentation to 
the Justice Department and federal 


trade commission. Local and Washing- 
ton area agents formed the committee 
late last year to implement the Justice 
Department’s consent decree in 1954 
that held mortgage loan insurance tie- 
ins in a violation of the Sherman act. 


Several years ago FTC formulated 
a code against certain auto package 
deals, one of which was concerned with 
tie-in insurance. However, the com- 
mittee asserts that some companies are 
suil not following the code. 





H. Hutsons Insurors, a Denver agency, has 
moved to 1735 York street. 





insurance. 





FIREMAN’'S FUND 
INSURANCE COMPANY 


CASH IN 


on the growing 


OCEAN MARINE market 


NATIONAL SURETY 
CORPORATION 


No matter where you work, there are prospects for OPEN CARGO insurance, the 
“big” OCEAN MARINE line. Prospects are not concentrated around seaports... 
all manufacturers and large distributors, jobbers, wholesalers and retailers are po- 
tential buyers of this coverage. 

And no matter where you live, you’re probably near some recreational waterway, 
where you'll find prospects for Yachts and Pleasure Craft, and Outboard Motors 


With our latest PRODUCTION FOR PROFIT KIT on OCEAN MARINE you 
can become a local, on-the-spot marine expert. You can provide better service for 
your existing clients and have a powerful “entering wedge” to obtain new business. 

Send the coupon for a free copy of this kit... understand OCEAN MARINE 
coverages and find out how to locate prospects ...cash in on the vast and profit- 
able OCEAN MARINE market. 


INVISIBLE ARMOR 











FIREMAN’'S FUND 
INDEMNITY COMPANY 








FIREMAN’S FUND INSURANCE GROUP 


401 California Street - San Francisco 





Name 





FIREMAN’S FUND INSURANCE GROUP 

401 California Street, San Francisco 20 
Please send me a copy of your new PRODUCTION FOR 
PROFIT kit on OCEAN MARINE. 


HOME FIRE & MARINE 
INSURANCE COMPANY 





Address 
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OUR INSUREDS 
KEEP US HOPPING 
ALL OVER THE WORLD 


. because the Royal has the greatest world represen- 
tation of any company IN THE FOREIGN FIELD! 
Royal’s foreign representation is so extensive that 
it includes both big and little insureds, in commonly 
visited and in remote places, in practically every 
country of the free world. 
For further information write to our Foreign 
Department. 


Remember, too, these far-flung facilities pro- 
vide yet another sound reason for placing your 
Dwelling Package policies with a company of the 







CASUALTY 

150 wil 
ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE Cd 
COMPANY OF AMERICA © AMERICAN AND FOREIGN 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD, © VIGNUA FIRE & MARINE INSURANCE COMPANY 





‘Moore Heads Eastern 


Underwriting of 


‘Kemper Companies 


Wendell P. Moore has been named 
general underwriting manager of the 
eastern departm-nt of the Kemper 

| companies. He will have headquarters 
at New York until the eastern depart- 
ment moves to its new quarters in 
Summit, N. J., early in 1956. 

| Mr. Moore began his insurance ca- 
reer in 1927, and joined the Kemper 
organization in 1932 in the automobile 
underwriting department. Until his 
transfer to New York, he was manager 
of the compensation and liability un- 
derwriting department in the home 
office with the title of second vice- 
president. 

D. J. Addis, compensation underwrit- 
ing manager at Syracuse, replaces Mr. 
Moore at the home office. Mr. Addis 
joined the Kemper organization in 
1936, and recently was elected an as- 
sistant secretary of Lumbermens Mu- 
tual Casualty and American Motorists. 


Ehrlich General Adjuster 


for Aetna Fire in West 


John Ehrlich has been promoted to 
general adjuster in the western de- 
partment of Aetna Fire group. He 
succeeds James Waters, who has re- 
signed and is moving to Texas. 

Mr. Ehrlich, a law graduate, was 
staff adjuster for Aetna group in Kan- 
sas City and Cleveland before joining 
the western department staff in 1952. 


Joins Mutual Alliance 


W. R. Sherlock has joined the Chi- 
cago legal staff of American Mutual 
Alliance. 

He was formerly with National Assn. 
of Mutual Casualty Companies at New 
York. 


OTIS CLARK 


REINSURANCE 
UNDERWRITERS 


INCORPORATED 


N. Y. Adopts Rating 
Procedure for Loss 
of Hearing Cases 


The rates committee of New York 
Compensation Insurance Rating Board 
has adopted, and the superintendent of 
insurance has approved, a rating pro- 
cedure for the reporting and use of 
losses in cases involving loss of hear- 
ing, effective Jan. 12. 

Individual loss reports are required 
for rate making. Duplicate claims wil] 
be matched in the board and the board 
will use the latest value given by the 
last reporting insurer. Reports on par- 
tial liability should be identified as 
such. 

For experience rating, duplicate 
claims will be matched and the board 
will use the latest value reported by 
the last reporting insurer. The case of 
any individual claimant will not be in- 
cluded in the rating of his employer 
more than three times. 

For retrospective rating, insurers and 
insured have sufficient control over the 
situation under the plan that promulga- 
tions may be held open indefinitely by 
either party. 

The rating procedure was recom- 
mended by the actuarial and the medi- 
cal and claims committees of the board. 





Dudley & Chamberlain and Charles 
Wilson & Co., New Haven agencies, 
have merged under the name of Dud- 
ley-Wilson Co. Perry Dudley, presi- 
dent of both the old agencies, continues 
as head of the new one with offices in 
the First National Bank. 





M. J. Rhew, assistant U. S. manager 
of Royal, has been named to the com- 
mittee on fire patrol of the New York 
Board to fill the position of J. F. 
O’Loughlin, who resigned. 
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Complete Facilities in the 
Domestic and London Markets 
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N.Y. Department 
Holds Hearing on 
A&S Legislation 


NEW YORK—No substantial con- 
troversy developed at the hearing by 
the New York department on propos- 
als for A&S legislation in the current 
state legislature, except with respect 
to the 10-day examination period. On 
this point there was indication the de- 
partment was not sponsoring the pro- 
posal and that it was on the agenda 
because the purpose of the hearing was 
to develop suggested legislation from 
all quarters. The proposal had been 
made in the past by National Assn. of 
Insurance Commissioners. 

Insurance Superintendent Leffert 
Holz, who appeared at the hearing 
after it had started, asked why the 
10-day proposal was on the agenda, 
and queried the other members of the 
department who were conducting a 
hearing as to whether they were sup- 
porting it. There was no response, and 
there was no response when he asked 
if any department personnel wanted 
to speak for it. 

The proposal, which would amend 
section 164.3, would give the policy- 
holder 10 days in which to examine a 
policy of individual A&S insurance, 
return it if he is not satisfied with it 
for any reason, and get his money 
back. John F. McAlevey, counsel of 
Bureau of A&H Underwriters, opposed 
the suggestion, as did Gerald S. Park- 
er, secretary of Guardian Life. 

The bureau has serious reservations 
about such a proposal, Mr. McAlevey 
said. It has been adopted in only two 
states, Louisiana and North Carolina. 
It might operate to the disadvantage 
of the policyholder and perhaps to that 
of the department. If the policyholder 
has the statutory right to examine a 
policy for 10 days, and if in that time 
he has not objected to it, later on if he 
has a complaint, the presumption 
might be in the favor of the agent who 
sold him the policy. Commissioner 
Gold of North Carolina, Mr. McAlevey 
said, thinks his department may have 
difficulty with this provision. The 
North Carolina department did not ask 
for this legislation. 

Mr. McAlevey does not believe it is 
avery good thing in principle. Cer- 
tainly the law would need to include 
some protection of insurers whose 
contracts can be subjected to heavy 
claims in the first few days because 
of their nature, such as those who 
issue travel accident policies where the 
exposure is or could be in the first few 
days. 

The 10-day free look seems incon- 
sistent with certain practices in the 
business which have proved beneficial 
to the public, Mr. Parker said. He 
mentioned particularly the binding of 
the coverage on the day of application 
by an informal receipt or by oral com- 
mitment. This has resulted in the pay- 
ment of many claims which otherwise 
would not have been paid. With the 
10-day look, the company might not 
feel that it could make the policy ef- 
fective before the end of 10 days. Pre- 
Ssently most companies do not keep a 
policyholder who is dissatisfied and 
most of the companies return the pre- 
mium. 

Robert Malang, deputy in charge of 
the life department, conducted the 
hearing, and William Gould of the de- 
partment read the agenda. Others on 
hand for the department were, Julius 
Wikler, Arthur Lamanda, and Al 
Haight, deputies, and Joseph Collins, 


Julius Sackman, Max Schwartz, and 
Sidney Michaelson. 

One proposal on the agenda was to 
amend section 73 to extend the re- 
quirement on valuation of reserves to 
all types of A&S insurance, and not 
confine it to non-cancellable disability 
coverage. Mr. Gould said this would 
make it clear that the reserve require- 
ment needs to be applied to guaran- 
teed renewable policies. Mr. Parker 
suggested that the accumulation of re- 
serves be permissive on regular A&S 
business. It would be advantageous to 


the companies if they could set up 
such reserves on these contracts. 

Another amendment to _ section 
164.3 proposed would prohibit cancel- 
lation of an individual A&S policy, 
other than an accident only policy, be- 
fore the first anniversary date of its 
issue, or reinstatement, or between 
anniversary dates. This would not pro- 
hibit cancellation for non-payment of 
premium at any time, nor would it 
prohibit voidance of the policy for a 
reason such as fraud. 

Mr. McAlevey said there should be 


one additional protection included. 
There is needed by companies opera- 
ting on the agency system a few 
months to correct field underwriting 
errors, say the first 90 days of the 
first year. This 90 day leeway does 
not prejudice insured, Mr. McAlevey 
believes. 

Under this section also, there was a 
proposal to prohibit refusal to renew 
individual A&S without 30 days notice 
to insured prior to the anniversary 
date. Mr. McAlevey said this was a 

(CONTINUED ON PAGE 20) 








Here is foolproof burglar protection — a Kidde-built 
system that floods a protected area with sound waves 
too high to be detected by the human ear. If a thief 
tries to break through doors, windows, floor or ceil- 
ing, he disturbs the ultrasonic wave pattern, trigger- 
ing the system instantly! Even a “lock-in” doesn’t 
stand a chance. After the system is turned on, his 
first move instantly sounds the alarm. 

Simple, compact and tamperproof, the Kidde system 
is the best protection available today. Unlike ordi- 
nary perimeter protection, it guards every single inch 
of the protected area, giving complete wall-to-wall, 
floor-to-ceiling coverage. 

The Kidde Ultrasonic Burglar Alarm System cannot 
be bypassed in any way, cannot be put out of com- 
mission without giving an alarm. It is portable, plugs 
into any standard electrical convenience outlet, is 
easy to install, simple to operate. Properly installed, 
the Kidde system qualifies for an Underwriters’ 
Laboratories Number Two Certification. 

Get more information about this exciting new kind 
of burglar protection. Write today for Kidde’s Ultra- 
sonic Burglar Alarm Booklet or contact your U.L.- 





approved Central Station or local alarm company. 





THIEVES CAN’T CRASH THIS SOUND BARRIER! 





These basic units of the Kidde Ultrasonic Burglar 
Alarm System will completely protect up to 4,000 square 
feet of space, depending on the installation. 


Kidde 


Walter Kidde & Company, Inc., 144 Main St., Belleville 9, [1.J. 
Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


The words ‘Kidde’, ‘Lux’, 
“‘Lux-O-Matic’, ‘Fyre-Freez” o-d 
the Kidde seal are trademer:: of 
Walter Kidde & Company, Inc. 
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Fred C. Esper 
(left) of the Rohde 
agency, newly- 
elected president 


of Detroit Assn. of 
Insurance Agents, 


is pictured with 
Commissioner Na- 
varre and retiring 
president, Kenneth 
J. Scott (right), 
— — Guardian Under- 
writers, following 
the  association’s 
election meeting. 
am ~ Other new officers 
Casualty ° Fidelity ° Surety installed by the 
commissioner are 
M. Robert Olp of 
Marsh & McLen- 


nan, vice-president, and John F. Cole Jr. of the Cole-Mason agencies, treasurer, 
Maurice L. Greer continues as secretary- 
caster from Toronto, was the main speaker. 


Detroit Agents Elect Esper President 





manager. John Fisher, Canadian broad- 








Gesen Heads Mutual 


'M Underwriters 
Carl Gesen, vice-president of Man- 
afacturers & Merchants Mutual, was 
elected chairman of the governing 
S committee of Mutual Inland Marine 
+ : Underwriters of New England at the 
ad prurity Mutual Casualty Company annual meeting at Boston. He succeeds 
John N. Tulley, president of Dorchest- 
or Mutual Fire, who has been chair- 
man since the inception of the organ- 


zation. 
HOME OFFICE NEW YORK OFFICE James D. Youd, manager of the or- 
ganization, was reelected to that posi- 
309 West Jackson Boulevard 259 West 14th Street tion as well as secretary and treasurer. 
Chicago 6, Illinois New York 11. New York The organization writes inland ma- 


rine and some of the multiple lines. 


The Ohio offices of Lumbermens 
Mutual Casualty have been moved 
‘rom Van Wert to Columbus. 











Hansen & Rowland Named 


Hansen & Rowland general agency of 
Tacoma.has been appointed general 
agents in Washington and Oregon for 
Western of Canada of the Crum @ 
Forster group. The agency also has 
been appointed general agents for Na- 
tional Automobile & Casualty in Alas- 
ka. 


Colo. Department Gets $12,600 

A supplementary appropriation of 
$12,600 for the Colorado department 
has been approved by the state general 
assembly in its short session, which 
considers only appropriation bills. No 
other insurance legislation was intro- 
duced. 





Jerome Marcus has joined his fath- 
er in the Charles G. Marcus agency, at 
Hartford. 








...and you can stop the inroads of direct writers 


by selling your clients GF&C participating 


casualty policies 


General Fire And Casualty Company 
Home office: 1790 Broadway, New York 19, N. Y. 
309 W. Jackson Bivd., Chicago 6, Ill. Telephone: WAbash 2-3600 


Insurance written through agents and brokers only. 
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Ohio Federation Names 
Minister New President 


Harry T. Minister, co-owner of the 
McElroy-Minister agency at Columbus, 
was named president of Insurance 


s.. ] 





L. H. Grinstead Harry T. Minister 


Federation of Ohio at a special meeting 
of the governing committee. He will 
serve the unexpired term of L. H. 
Grinstead, president of Beacon Mutual 
Indemnity, who resigned because of ill 
health. 

Mr. Minister has been with the Mc- 
Elroy Minister agency for his entire 
40-year insurance career. Three years 
ago he was awarded the Wood- 
worth memorial trophy by National 
Assn. of Insurance Agents. This trophy, 
awarded 29 times in the past 35 years, 
goes to the individual performing what 
the NAIA considers “the outstanding 
job in the nation” in behalf of insur- 
ance agents. 

Mr. Minister also is a past president 
of Ohio Assn. of Insurance Agents and 
served for eight years as chairman of 
the finance committee of the national 
association. 


NAMIA to Develop 
Slogan for Agents 


Mutual companies and agents are 
planning to develop an advertising 
slogan to identify the character and 
function of the local mutual agent in 
his community, according to National 
Assn. of Mutual Insurance Agents. 

The mutual company advisory con- 
ference was held in Washington, D. C., 
where company representatives and 
agents exchanged ideas towards de- 
veloping the advertising program. 








F.4D. Promotes Two 


Specials in South 

Fidelity & Deposit has promoted 
Special Agents V. A. Browning and 
Joseph H. Hurlbert Jr. to assistant 
managers in Houston and New Or- 
leans, respectively. 

Mr. Browning joined F.&D. and 
American Bonding in Houston in 1951. 
Mr. Hurlbert has been with the com- 
panies at New Orleans since 1949. 


Work Opens in N. Y. as 


Independent Adjuster 


Ralph A. Work, formerly with Gen- 
eral Adjustment Bureau, has opened 
an office in New York City as inde- 
pendent adjuster to represent the com- 
panies on fire, inland marine and 
casualty lines. His new office is at 
132 Nassau street. 





Hearings Continue 
on FTC Complaints 


Federal trade commission has de- 
nied the appeal of Postal Life & Cas- 
ualty from a ruling by Examiner Cox 
that policies and advertising material 
Previously filed by the insurer with 
the commission should be produced. A. 
Alvis Layne, attorney for the insurer, 
had sought to get the papers produced 
In an attempt to prove prior approval 
by commission officials. He also at- 
tempted to subpoena, from the com- 


mission files, copies of advertising ma- 
terial and policy forms submitted to 
the commission staff so that he could 
question FTC officials about them. 

The commission’s order stated that 
its files are confidential and that the 
commission has no authority to re- 
quire production of the material. 

The commission also took similar 
action in the case of American Life & 
Accident. 

In the case against American Hos- 
pital & Life, FTC attorneys filed a 
brief before the FTC seeking reversal 
of Examiner Cox’s decision that the 
insurer was not shown to have misrep- 
resented its policies to the public. 


N. Y. Board Reduces 
Fire Patrols to 4 


New York has closed its Bronx fire 
patrol, cutting to four the number of 
remaining stations in operation in New 
York City. Companies decided that 
the concentration of values in the 
Bronx section is insufficient to warrant 
patrol protection in view of increased 
-Aaintenance costs. 

The companies voted to continue fire 
patrol stations at 240 West 30th street 
and 84 West third street Manhattan, 
and 10-12 Dean street and 33 Stagg 


street, Brooklyn, through 1957. 

The Bronx patrol was organized 54 
years ago and was located originally at 
838 Courtlandt avenue. Later it was 
moved to 276 East 156th street and then 
in 1949 to 1079 Nelson avenue. It cov- 
ered the Bronx west of Bronx river 
and north to the city line. 

New York Board says it believes 
that the reduction in the number of sta- 
tions recently now brings the patrol 
“to the point where it can render the 
type of service required under effi- 
cient and economical operating condi- 
tions.” 
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Odor Control Is A Profit Builder! 


How Airkem rescued millions of cookies 


Fire in a plant of one of the world’s largest baked goods 
manufacturers doomed $400,000 worth of cookies. Ship- 
ping cartons costing $40,000 were contaminated by the 
heavy smoke and left unusable. Management found that an- 
other supply of cartons was unavailable for several months 
and was faced with prolonged business interruption and 
heavy losses in product sales. Airkem Smoke Odor Service, 
however, quickly and completely killed the odors in the irre- 
placeable cartons. Millions of fresh-baked cookies, cakes and 
candies were shipped without loss. No smoke odor losses 
were suffered, nor was business interrupted. Cost of this 
service was slightly more than $1,000! 


Airkem Smoke Odor Service is available from coast to 
coast. Airkem trained experts remedy smoke, fuel oil, 
ammonia and many other odor conditions with complete 
effectiveness. 


Neutralizing smoke odor contamination is just one of 
the many odor control serv- 
ices performed by Airkem for 


Odor Control is a Profit Builder for 
pharmaceutical plants, sanitari- 
ums, hotels, circuses, transit lines 
and many other types of industries 
and institutions. 





business and industry. Treatment of offices and living areas 
for better air quality eliminates “ODOR IRRITATION,” 
makes more efficient working conditions and pleases custom- 
ers. Airkem aids management in reducing air conditioning 
costs by increasing the use of recirculated air. Maintenance 
problems for hospitals. and institutions are simplified by 
the use of Airkem odor-controlling sanitation products. 
Finished products with disagreeable odors find greater 
markets when Airkem additives neutralize their odors. 
Airkem formulas counteract odors everywhere quickly, easily 
and economically. 


Send coupon for more information. There’s no obligation! 


AIRKEM, INC., 241 East 44th Street, New York 17, N. Y. 
Send me more information on [] Smoke Odor Service 

() Air Conditioning Service [] Product Odor Control 
[] Please have Airkem Field Engineer call 


Address 


Company 
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ERE is the answor 


TO YOUR SPECIAL RISK PROBLEMS 


“Pr 


DO YOU HAVE clients or prospects who pay 
$7,500 or more annually for Workmen’s Com- 
pensation—who would be interested in an effi- 
cient and direct way to minimize their insurance 
costs? 


Many employers today have found the an- 
swer through a Self-Insurance program coupled 
with an Aggregate Excess Workmen’s Compen- 
sation policy. This plan is specifically designed 
for the large mercantile or manufacturing risk. 


Full particulars will be furnished upon re- 
quest. 


The multiple line facilities and departmental 
staff of our Chicago office are at your service 
and we suggest you contact us whenever you 
have a difficult or unusual line to insure. 


Pr 


GEO. F. B ROWN & SONS 


175 WEST JACKSON BOULEVARD + CHICAGO 


32 CLIFF STREET * NEW YORK 

















AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, VICE-PRESIDENT 


He INDI A LUMBERMENS 


Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 


Program Ready for 
Joint Group A&S 
Seminar Feb. 7-9 


A joint educational seminar on 
group A&S insurance will be held Feb. 
7-9 at the Biltmore hotel, New York 
City, under the auspices of Bureau of 
A&H Underwriters and H&A Under- 
writers Conference. 

The program will feature general 
sessions and workshop discussions. It 
will be directed by the bureau’s group 
and statutory’ disability insurance 
committee and the conference group 
committee. George E. Light of Travel- 
ers, of the bureau, and Fred W. Clark 
of Lincoln National Life, of the con- 
ference, will be chairmen. 

The opening day will include two 
general sessions. The morning discus- 
sion will have three addresses: Ex- 
panding horizons in the scope of health 
insurance, by Edmund B. Whittaker of 
Prudenr‘ial; the problem of overinsur- 
ance, by Donald Cody of New York 
Life, and a report from Washington, 
D. C., by Robert R. Neal, resident 
Washington counsel of both the bureau 
and the conference. 

The afternoon session will include 
a discussion of the new trade associa- 
tion group insurance functions and re- 
sponsibilities by E. J. Faulkner of 
Woodman Accident & Life, prospec- 
tive president of Health Insurance 
Assn. of America. Madison B. Brown 
of Hanemann Medical college and 
hospital of Philadelphia, past presi- 
dent of American Hospital Assn., will 
discuss the Ferpital and the control of 
overuse of h:: {th insurance in a panel 
discussion of medical and hospital re- 
lations. Dr. Percy E. Hopkins, Chicago 
surgeon and chairman of the commit- 
tee on prepayment medical and hos- 
pital service of the American Medical 
Association’s council on medical serv- 
ice, will discuss grievance committees. 
A. B. Halverson of Occidental Life of 
California will talk about company 
activities to control exploitation of 
health insurance. 

A series of 10 workshop sessions, 
under the leadership of Frederick T. 
Googins of Massachusetts Life, will 
be held the second day. Mr. Googins 
will discuss coverages on groups of less 
‘han 25 lives; E. H. Marshall of North 
America, student accident coverage 
and similar lines; Jack W. Schmidt of 
Republic National Life, trade associa- 
tion group insurance; Alan M. Thaler 
of Prudential, major medical and its 
integration with a base plan insured 
by another insurer; Brooks Chandler 
of Provident Life & Accident, special 
underwriting problems arising in par- 
ticular areas; Robert Hoffman of 
Equitable Society, conversion of hos- 


pital surgical and medical expense 
coverages; Douglas J. Moe of U. §, 
Life, professional association group in- 
surance; H. W. Scoins of Lincoln Na- 
tional Life, techniques in coping with 
excessive medical and hospital charg- 
es; Harold V. Lyons of State Mutual 
Life, coverage for retired employes 
and dependents; and T. E. Baldwin of 
Mutual Benefit H.&A., promotion of 
policyholder and employe appreciation 
of group plans and aids in policyholder 
education. 

The workshop sessions will also be 
presented on the third day. 

Stefan Hansen of Great-West Life 
will discuss the pitfalls in national 
health insurance during the general 
session on the second day. The official 
luncheon will also be held that day. M. 
D. Miller of Equitable Society will 
preside and Dwayne Orton, director 
of education of International Business 
Machines, will be guest speaker. 

The afternoon session, at which 
John W. Crews of Benefit Assn. of 
Railway Employes will preside, will 
feature a panel discussion on replacing 
basic forms of coverage by a major 
medical plan with a low deductible. 
Speakers will be Howard A. Moreen 
of Aetna Life, John W. Garman of 
Connecticut General Life, and R. R. 
Shinn of Metropolitan Life. Also 
scheduled for discussion is group in- 
surance promotion with agents, policy- 
holders, and employes by Paul Troth 
of New York Life and A. W. Randail 
of Mutual Benefit H.&A. 

A general session is planned for the 
third day at which the guaranteed 
annual wage will be discussed under 
the chairmanship of Joseph S. Zeisel 
of U. S. Chamber of Commerce. Mr. 
Light will discuss the annual wage 
with its implications for group cover- 
age. Odin W. Anderson of Health In- 
formation Foundation will be the final 
speaker with an address on voluntary 
health insurance in two cities, featur- 
ing a survey of subscriber households. 

The program committee consists of 
Mr. Miller, chairman, Mr. Moreen, 
Paul H. Rinker of Continental Assur- 
ance, Arthur M. Browning of New 
York Life, R. J. Jones of Pilot Life, R. 
C. Knoblock of Washington National, 
Mr. Crews and Mr. Hansen. 





Dallas-Ft. Worth Buyers 
Elect W. F. Shrimpton 


The Dallas-Fort Worth chapter of 
Society of Insurance Management has 
been organized and has elected W. F. 
Shrimpton of Temco Aircraft Corn. 
president; D. C. Morris of Chance- 
Vought Aircraft vice-president; Miss 
Annetta M. Johnson of Murray Co. 
secretary, and T. T. Redington Jr. of 
Dresser Industries treasurer. 
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Since July 1, 1945, thousands of policies 
protecting many of the country’s leading 
lawyers and law firms have been written 
by this Company. For claim and under- 
writing know-how based on more than 
a generation of experience, consult your 


local agent. 
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N. Y. Says Life Insurer Can't Own Fire Company 


(CONTINUED FROM PAGE 3) 





portions of section 90 and section 81, 
already referred to above, and then 
went on: 

“The phrase ‘comply in substance’ 
jin section 90, subd. 1, above, was add- 
ed in 1940. Prior thereto, and from 
1936 to 1939, the statutory require- 
ment was that investments of foreign 
insurance companies must be ‘sub- 
stantially of the same general charac- 
ter’ as those imposed upon like domes- 
tic insurers. Before 1936, and going 
pack to 1881, the requirement was that 
such investments must be ‘of the same 
general character.’ In Firemen’s In- 
surance Co. vs Beha, superintendent 
of insurance of New York, 30 F. (2nd) 
539 (Dist. Ct., S.D.N.Y., 1928) affirmed 
sub nom. Firemen’s Ins. Co. vs Con- 
way, 278 U. S. 580, a three-judge stat- 
utory court considered the then re- 
quirement of the insurance law (form- 
er section 56) that investments of 
foreign insurance companies must be 
‘of the same general character’ as those 
of domestic insurance companies. The 
court’s interpretation of this provision 
speaks for itself as follows (p. 541): 


“Section 56 of the New York in- 
surance law (Consol. Laws, c. 28) was 
intended to require general conform- 
ity in investments between foreign 
and domestic insurance companies. Al- 
though the financial position of all 
companies, domestic and foreign, is 
subject to the superintendent’s exam- 
ination and discretion, the law certain- 
ly imposes upon him some absolute 
limitations. In saying that the invest- 
ments of foreign companies must be of 
the same “general character” as those 
of domestic, it did not indeed lay upon 
him a rigid rule; but it did, we think, 
authorize his insistence upon the same 
proportion between holdings of stocks 
in other companies and safer invest- 
ments. A_ straight limitation on do- 
mestic companies could scarcely have 
been intended to go along with ex- 
treme latitude towards foreign. There 
could be no conceivable policy, either 
as regards domestic companies, or pol- 
icyholders in general, which would 
dictate such a discrimination. What 
were thought safe investments for 
domestic would be prima facie the 
same for foreign companies, since it 
can hardly be that the state of New 
York would rest greater confidence 
in the judgment of other insurance su- 
perintendents than in her own.’ (Italics 
added by Mr. Javits.) 

“Without emphasizing my belief that 
today’s requirement of ‘comply in sub- 
Stance’ (section 90, subd. 1) lessens 
rather than increases the latitude 
formerly accorded to foreign insurance 
companies under the statute consider- 
ed in the Firemen’s Ins. Co. case 
(former section 56), it seems almost 
too clear for argument that the ac- 
quisition by a foreign life insurance 
company of 80% of the outstanding 
common stock of another corporation 
is so far in excess of the 2% acquisi- 
tion limit placed upon domestic life 
insurance companies as to amount to 
the ‘extreme latitude’ condition de- 
precated in that case. 

“And for this reason I believe that 
although foreign life insurance com- 
panies have greater latitude as to in- 
vestments than domestic life insurance 
companies by reason of section 90, 
subd. 1, the proposed acquisition by 
Connecticut General of at least 80% 
of the outstanding common stock of 
National Fire is on its face so dispro- 
portionate to the common stock ac- 


quisition limit imposed upon domestic 
life insurance companies by section 81, 
subd. 13 (80% as against 2%) that it 
must be regarded as altogether outside 
the contemplation of the legislature, 
latitude notwithstanding. 

“Subdivision 13 of section 81 of the 
insurance law, which permits domestic 
life insurance companies to invest in 
the common stock of certain other 
corporations up to a maximum of 2% 
of the total issued and outstanding 
shares of such stock in any one com- 
pany (among other restrictions), was 
aded in 1951. Prior thereto and since 
1907 common stock investments of any 
kind were denied to domestic life in- 
surers. 

“In their memorandum the attorneys 
for Connecticut General argue that 
since foreign life insurance companies 
doing business in this state were per- 
mitted, by virture of the latitude the- 
ory, to acquire common stock during 
the period such investments were 
barred to domestic life insurance com- 
panies, the effect of the addition of 
subdivision 13 is to further expand the 
common stock acquisition rights of 
such foreign insurers. 

“Whatever may be said as to foreign 
life insurers, and assuming for present 
purposes the highly questionable ar- 
gument of Connecticut General’s at- 
torneys that the disability of domestic 
life insurance companies to invest in 
other insurance companies (see sec- 
tions 81, subd. 13, 82, 86), it seems to 
me that to ascribe to that subdivision 
an expansion effect of as much as 80% 
in favor of foreign life insurance com- 
panies, as compared to the 2% limit 
imposed on domestic life insurance 
companies, is to abandon any balance 
of relationship between the two. 

“Rather, and more in keeping with 
the investment provisions in the in- 
surance law, the 2% limitatien recited 
in subdivision 13 should be identified 
with the common stock investment 
rights of foreign life insurance com- 
panies to the extent that the latter’s 
corresponding latitude in the matter 
of such investments may be related to 
the common stock investment rights of 
domestic life insurance companies 
within the meaning of the ‘comply in 
substance’ provision of section 90, 
subd. 1. 


“Only in this manner can the im- 
plicit purpose of the ‘comply in sub- 
stance’ prov’;ion, namelv. to impose 
requirements and limitations on for- 
eign life insurers doing business in this 
state comparable to those imposed 
upon domestic life insurance compan- 
ies. be given any meaning. 

“Inherent in this feature of the ques- 
tion is the significant fact that for 45 
vears prior to 1951, when subdivision 
13 was added to section 81 of the in- 
surance law. the legislature regarded 
common stock investments as so in- 
secure as to bar such investments in 
any amount to domestic life insurance 
companies. And even today (since 
1951) common stock investments by 
domestic life insurers are restricted to 
a moderate maximum of 2% of the 
total issued and outstanding shares of 
another corporation. 

“Obviously. and notwithstanding the 
lifting of the barrier up to 2%. but in- 
deed berause of that small percentage, 
the legislature still looks upon common 
stock as a not too secure source of 
investment for domestic life insurers, 
so that to say that foreign life insurers 

(CONTINUED ON PAGE 17) 
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... by providing better service—through time 
gained by greater office efficiency. Just ask 
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: Equitable Fire & Marine Ins. Co. 


Minneapolis Fire & Marine Ins. Co. 
Reliance Ins. Co. of Canada 


TFORD croup————————————- 


2401 Woodland St., Hartford 15, Conn. 


Please send me information on the following phases of my operations. 


Record Management 
Collection Control 


Production Ideas Oo 
Short Cuts ‘- 
PRE Sscssugs SNE aends sacs Sega ssccenes 











14 


FieNATIONAL UNDERWRITER 





January 26, 1956 








YOU are the right man! 


This latest Home Insurance 
Company advertisement does more 
than stress the importance to car 
owners of the right insurance... 
It emphasizes equally that to get 
the best protection, they must 

see the right man. 

This ad tells them that the right 
man is YOU. It tells them why. It 
can direct good automobile 
business to your agency—if you 
cooperate. 

Another expert—ready to assist 
your agency in any way he can— 
is your Home fieldman. Just 

call on him. 








This advertisement 
appears in color ins 


Time—Jan. 16 

Newsweek —Jan. 16 

Business Week —Jan. 21 

U.S. News & World Report—Jan. 27 
Town Journal—Jan. 

Better Homes & Gardens—Feb. 
American Home —Feb. 

Nation's Business—Feb. 


Convention Dates 








Feb. 7-9, Bureau of A&H Underwriters—H&A 
Underwriters Conference, group meeting, 
Biltmore hotel, New York. 

Feb. 21, Fire Department Instructors confer- 
ence, Memphis. 


Feb. 22-24, Michigan Assn. of Insurance 
Agents, midyear, Sheraton-Cadillac hotel. 
Detroit. 


Feb. 27, West Virginia I-Day, Fredrick hotel, 
Huntington. 


March 5-7, National Assn. 
Producers, annual, 
Orleans. 

March 7-8, Fire Underwriters Assn. of the Pa- 
cific, annual, Sheraton-Palace hotel, San 
Francisco. 

March 9-10, State Mutual Agents Assn. of Pa., 
annual, Ben Franklin hotel, Philadelphia. 
March 9-10, Tri State Assn. of Mutual Insur- 
ance Agents, annual, Ben Franklin hotel, 

Philadelphia. 

March 12-13, New Jersey Assn. of Insurance 
ance Agents, midyear, Berkeley—Carteret ho- 
tel, Asbury Park. 

March 22-24, Texas Assn. of Mutual Insur- 
ance Agents, spring meeting, Austin. 

March 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 

March 26-27, Far West Agents conference, 
annual, Sheraton-Palace hotel, San Francisco. 

April 3-4, Virginia-D.C. Assn. of Mutual Insur- 
ance Agents, annual, Homestead, Hot Springs, 


of Surety Bond 
Roosevelt hotel, New 


W. Va. 

April 4, Chicago Insurance Day, Palmer House 

April 5-6, Directors of National Assn. of 
Casualty & Surety Agents, Ambassador ho- 
tel, Chicago. 

April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. C. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Syracuse. 

April 13-14, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

April 13-14, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 

April 15-17, Mississippi Assn. of Mutual Insur- 
ance Agents, annual, Vicksburg hotel, Vicks- 
burg. 

April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-25, Eastern Agents Conference, annual, 

Hotel Statler, Hartford. 

April 23-25, State National Directors of NAIA, 
midyear, Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the 
U.S., annual, Washington, D. C. 

April 30-May 2, Iowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 


May 6-8, Florida Assn. of Mutual Insurance 


Agents, annual, The Colonnades, Riviera 
Beach. 
May 6-8, Alabama Assn. of Insurance 


Agents, annual, Whitley hotel, Montgomery. 
May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 
May 7-9, Board of Fire Underwriters of the 
Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 


May 9-11, American Management Assn., in- 
surance conference, Roosevelt hotel, New 
York. 

annual, 


May 10, Surety Assn. of America, 
New York. 

May 10-12, Florida Assn. of Insurance Agents, 
apes, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 

May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 


May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 


Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents, Arlington hotel, Hot Springs. 

May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton. 

May 23, Midwestern Independent Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 


Wolverine of Battle Creek, Mich, 
has been elected to membership in 
Surety Assn. of America. 





Charleston Assn. of Insurance Women has 
elected Mrs. Michael Bello president, Barbara 
Avinger vice-president, Jeanne I. Revels sec. 
retary, Wilma Johnson secretary, and Mrs, 
James treasurer. 





AMERICA’S 
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REINSURANCE 
GROUP 
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INSURANCE COMPANY 
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HUDSON 


INSURANCE COMPANY 


J. A. MUNRO 


90 JOHN STREET 
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. Service Guide 


The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bldg., Tulsa 3, Okla. 






























Consultants 
in Marketing and Management 
for the Insurance Business 


FRANK LANG and ASSOCIATES 


1 NORTH LA SALLE STREET 
CHICAGO 2, ILL. FRANKLIN 2-2795 








ROBERT |. BUSHNELL 
Consullant lo 
Insurance Compances 
MULTIPLE LINE COORDINATION 
AND WORK SIMPLIFICATION 


HOY DENS HILL ROAD-FAIRFIELD CONNECTICUT 








INSURANCE STOCK SPECIALISTS 


Wood, Struthers & Co., Inc. 
Established 1905 
J. William Middendorf 
30 Wall St., New York 5, N. Y. 
Telephone: WHitehall 3-7474 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





State Farm Makes 
Second Survey of 
Occupation Groups 


State Farm Mutual Automobile has 
made a second survey of its insured, 
classifying drivers as to accident ex- 
perience in occupational groups. The 
first survey was made in 1953. 

Based on loss ratios for private pas- 
senger cars, all coverages combined for 
the policy years 1950-52, the survey 
puts proprietors and managers of 
wholesale establishments in first place 
from a safe driving standpoint among 
the 64 occupational groups classified. 
The wholesalers had first place in the 
1953 survey. 

In significant changes in the list- 
ing, law enforcement officials moved 
from 14th to 7th place and improve- 
ments were shown by doctors, barbers 
and beauticians, rural mail carriers, 
and federal and state officials. Those 
engaged in financial activities moved 
from 8th to 3rd. 

Farmers stayed in fifth place, house- 
wives in 28th, editors, reporters and 
photographers in 26th. Lower places in 
the standings were given to farm la- 
borers, who moved from 35th to 47th, 
auto salesmen from 32nd to 45th, vet- 
erinarians from 22nd to 33rd, and un- 
dertakers from 18th to 43rd. Insur- 
ance agents and brokers remained low 
on the list in 49th place. 


State Farm’s complete listing of 
driving records ranked by occupation 
follows: 

Rank Occupation 


1 Proprietors and managers of wholesale 


establishments 
Farm managers, foremen and supervisors 


2 
3 Finance 
4 Retired 
5 Farmers 
6 Educators (including teachers) 
7 Law enforcement officials 
8 Officials 
local 
9 Professional and semi-professional 
otherwise classified) 


and inspectors—city, county, 


(not 


10 Engineering 

ll County agents, farm demonstrators, ex- 
tension workers 

12 Trainmen and bus drivers 

13 Manufacturing—proprietors and managers 

14 Utilities workers 

15 Retail establishments—proprietors 
managers 

16 Transportation, 
tors, managers 


and 


communication—proprie- 


17 Government employes (not otherwise 
classified) 

18 Aviators 

19 Agricultural workers (not otherwise 


classified) 

20 Housekeepers—hotels and motels 

21 Clerical workers (not otherwise classified) 

22. =Skilled and unskilled ‘not otherwise 
classified) 

23 Building operation 

24 Proprietors, managers and officials (not 
otherwise classified) 

23 Officials and inspectors—federal and state 

26 Editors, reporters and photographers 

27 Service workers (not otherwise classified) 

28 Housewives 

29 + Telephone, telegraph and radio operators, 
linemen, maintenance 

30 Military—commissioned personnel 

31 Construction—proprietors, managers 


32 Printing and allied workers 

33 Veterinarians 

34 Medical profession 

35 Transportation, communications and util- 
ities employes (not otherwise classified) 

36 Barbers, beauticians, manicurists and 
masseurs 

37 Nurses and medical technicians 

38 Rural mail carriers 

39 Mining and oil field workers 

40 Food and allied products 

41 Filling service station and garage em- 
ployes 

42 Sales clerks in stores 

43 Funeral directors and undertakers 

44 Building construction and maintenance 
trades 

45 Auto and implement salesmen 

46 Truck drivers 

47 Farm laborers 

48 Sales—men and women, brokers, etc. 

49 Agents and brokers—insurance and real 


estate 

50 Fraternal orders (lodges, unions, societies, 
etc.) 

51 Unknown 


52 Legal profession 

53 Canvassers, solicitors and peddlers 

54 Foundry, machine shop manufacturing, 
etc. 

55 Garment and millinery workers 

56 Church men and church workers 

57 Liquor and beer—manufacturers, 
tributors, sales people 

58 Traveling salesmen 

59 Amusement and recreation 

60 Entertainers 

61 Food handlers 

62 Students 

63 Unemployed 

64 Military—enlisted personnel 


dis- 





North America 
Agents Praise 
Yule Radio Show 


North America’s Christmas eve ra- 
dio program, “Christmas Sing with 
Bing,” starring Bing Crosby, which was 
a prelude to extensive public relations 
activities on behalf of its agents in 
1956, received enthusiastic approval of 
company agents over the country. 

Agents and brokers lauded the pro- 
gram, beamed to 204 stations in the 
CBS network, as one of the finest pro- 
motion efforts on behalf of local agents 
by a company. Many said they con- 
ducted local newspaper and _ direct 
mail campaigns in connection with the 
program. 

President John A. Diemand of North 
America praised CBS for its promo- 
tion and publicity on the program as 
being “far greater than we expected.” 

In addition to Mr. Crosby’s carols, 
the show took listeners all over the 
world to hear special yule celebrations 
in various foreign lands. 





Louisiana Finds 70,000 
Casualty Policy Errors 


Louisiana State Insurance Rating 
Commission has rejected 70,000 of 924,- 
355 casualty policies reviewed last 
year. Louisiana is the only state which 
audits every casualty policy. 

George Menefee, chairman of the 
casualty and surety division of the 
commission, said there were substan- 
tially more than 70,000 errors detected, 
but added that the word “error” is 
used only when a mistake is of a size 
and nature to justify returning the 
policy to the company for correction. 

In addition the commission audited 
195,00 policy cancellations and found 
8,100 in error. 


Government Controls 
$130 Million Annual 


Insurance Business 

U.S. Chamber of Commerce: esti- 
mates that if the federal government 
would withdraw from numerous busi- 
ness operations, insurance companies 
could take over business worth more 
than $130 million a year in premiums. 

In its “get-the-government-out-of- 
business” drive, the chamber’s insur- 
ance division cites the recommenda- 
tions of the Hoover commission and 
urges the government to divest itself of 
numerous ventures in favor of private 
enterprise. The division has prepared a 
report to chamber members in which 
Chairman A. L. Kirkpatrick lists sev- 
eral specific instances where private 
insurers could more economically un- 
derwrite risks than the government. 

“Business activities do not fit into 
our basic ideas of government,” says 
Mr. Kirkpatrick in his letter. “It has 
been said in regard to insurance, and it 
is equally true of any other human 
skill and endeavor, that it is best sup- 
plied to the market by those who make 
it their calling to produce it for gain. 
According to the Constitution, the 
government is not supposed to enter 
into the production of goods and ser- 
vices. The few cases where normal 
business channels cannot provide es- 
sential goods and services should be 
recognized only as the exceptions to 
the general rule. This is quite different 
from making them the excuse for ad- 
ditional government business ventures. 
In almost every instance of govern- 
ment encroachment into production, 
the Hoover report recommends the re- 
placement of government activity with 
private enterprise or the curtailment 
of further government expansion.” 

Mr. Kirkpatrick estimated that pri- 
vate business, as soon as it makes crop 
coverage available on a sound actuarial 
basis, could handle profitably $40 mil- 
lion dollars worth of annual premiums. 
The government, from 1948-1954, de- 
veloped crop insurance premiums of 
$128,600,000 as against losses and ex- 
penses totaling $174,000,000. 

The report points out the Hoover rec- 
ommendation that the government turn 
its aircraft transportation enterprises 
over to private airlines. The govern- 
ment currently operates 697 aircraft 
in shuttling personnel and goods from 
one location to another. Private in- 
dustry would have to enlarge its 
present facilities which might swell 
insurance operations by at least $22 
million annually. 

The same recommendation was made 
of the government’s military sea trans- 
port service that comprises, at the mo- 
ment, 221 ships, the letter continues. 
Private industry would need an ad- 
ditional 100 ships to operate that busi- 
ness which would enlarge insurance 
operations approximately $16 million 
annually for all covers. 

Mr. Kirkpatrick estimtes that the in- 
surance business could realize approxi- 
mately $50 million annually in pre- 
miums to cover fire, marine, casualty, 


Bliss Points Out 
World-Wide Anti-Odor 


Services of Airkem 

Richard C. Bliss, field supervisor of 
Airkem, stressed the world-wide scope 
of the company’s services in a talk 
before the Executives Assn. of, Jack- 
sonville, Fla. 

Correcting an idea prevalent among 
insurance men, Mr. Bliss pointed out 
that the company’s services are not 
only available in the United States 
but also in Europe, Turkey, Lebanon, 
New Zealand, Australia, Japan and 
South Africa. There are subsidiary 
research and manufacturing com- 
panies in Paris, London and Canada 
and Airkem counteractants are avail- 
able in 66 countries of the world. Mr. 
Bliss attributed the firm’s growth to 
increasing public demand for allevi- 
ation of odor problems. The role of 
the smoke odor division in insurance 
company public relations at the time 
of a loss was illustrated. 

Mr. Bliss explained that the com- 
pany’s largest present phase of service 
is maintenance of air freshness and 
counteraction of occupancy odors in 
an enclosed industrial and office space. 
The company, he pointed out, is also 
de-odorizing entire communities 
plagued with air pollution problems 
by application of counteractants to in- 
dustrial smoke stacks. 

Mr. Bliss paid tribute to the property 
insurance business as one of the first 
businesses in the world to recognize 
the significance of odor problems. 
They supported scientific deodorization 
as soon as it was available, he said. 





Hartford Fire is planning to instal! 
a cafeteria and dining hall in its home 
office to serve 500 persons at a time. 
Extensive departmental changes are 
planned to make room for the new fa- 
cility. 








personnel and other coverages if 
2,333 of 2,621 present government in- 
dustrial facilities were returned to 
private industry. 

The letter backs the Hoover recom- 
mendation that the government curtail 
any future power plant construction 
such as TVA. It notes that the govern- 
ment has increased its $117 million 
TVA investment of 1939 to more than 
$1 billion today. If curtailment had 
been enforced a long time go, Mr. Kirk- 
patrick says, this investment increase 
by private concerns would have result- 
ed in substantial insurance coverage 
requirements. 

Mr. Kirkpatrick recalls that when 
the government turned over 24 plants 
to the synthetic rubber industry, ad- 
ditional insurance purchased by pri- 
vate owners amounted to $1,860,000 
annually. 

“The withdrawal of the government 
from the normal fields of private en- 
terprise would be of benefit not only to 
the taxpayer but also to a wide circle 
of industries indirectly involved,” he 
concludes. “Among these the insurance 
business occupies a prominent place.” 


” 
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Lawyer Asks Caution 
on Plans for Easing 
Crowded Court Dockets 


John D. Randall, an Iowa lawyer 
and chairman of the house of delegates 
of American Bar Assn., told a meeting 
of Chicago Casualty Adjusters Assn. 
that caution is needed in attempts to 
cure the ills of the crowded court 
dockets. 

“Let us not become so confused over 
the present congestion of our dockets 
that we consent to state insurance or 
State boards to try tort cases,” he said. 
“To the extent that we relegate litiga- 
tion matters to boards consisting of ap- 
pointed bureaucrats we participate in 
the destruction of our free society. 

“IT. know that you have given 
thoughtful consideration of a number 
of reports and suggestions as to how 
to overcome the congested situation of 
our docket, we have had them in the 
house of delegates. I believe that we 
should be most careful about the cure 
that may destroy our society.” 

For instance, he said, he is con- 
stantly reminded about the conditions 
of crowded schools but no one advo- 


cates elimination of schools. It is just 
as reasonable to say that because the 
schools are crowded some other sys- 
tem should be tried as to say that 
because the dockets are crowded there 
should be some other way of determin- 
ing tort cases. 





Thompson-Elwell Agency at 


Seattle Elects Officers 


Stuart G. Thompson Jr. has been 
elected president of Stuart G. Thomp- 
son-Elwell Co. general agency at Seat- 
tle. He succeeds his father, who be- 
comes chairman. 

Other officers are Everett L. Miller, 
Robert F. Thompson and Wiley 
Shumm, vice-presidents; Donald L. 
Thompson, secretary-treasurer, and 
Dorothy Madison, assistant secretary- 
treasurer. 

Mr. Thompson recently married Miss 
Kathleen McTigue, a sister of James 
McTigue, special agent at Spokane for 
Hartford Fire. 


Eagle Pays 10% Dividend 


Eagle Fire of New Jersey has de- 
clared a 10% stock dividend payable 
Feb. 15 to stockholders of record Jan. 
16. 





Kemper Companies 
Promote 6 Executives 


Lumbermens Mutual Casualty and 
American Motorists have promoted six 
members of their executive staffs. 

Doyt A. Walters was elected resident 
secretary, Donald J. Addis and James 
A. Allan were named assistant secre- 
taries, and Ray Hansen, James W. 
Harding and Charles G. Swan were 
named assistant treasurers. 

Mr. Walters is manager of the Ohio 
department of Lumbermens which re- 
cently was moved to Columbus from 
Van Wert. From 1922 to 1927 he oper- 
ated his own agency out of his father’s 
law office and then joined the Purmort 
agency in Van Wert. He joined Lum- 
bermens in 1932. 

Mr. Addis, who joined the Kemper 
organization in 1936, recently was 
named manager of the compensation 
and liability underwriting department 
of the companies. He had been a field 
man in Philadelphia and in Buffalo, 
an underwriter in Syracuse and in 
Buffalo and compensation underwrit- 
ing manager at Syracuse. 

Mr. Allan joined the Kemper com- 
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panies in 1937. He served as claim ad- 
juster, examiner and manager of the 
Chicago compensation claim depart- 
ment before being named compensa- 
tion claim manager for the companies 
last year. 

Mr. Hansen has been in the invest- 
ment department since he joined the 
companies in 1935, first as an account- 
ant and later as an investment analyst, 

Mr. Harding, who is assistant comp- 
troller, joined the organization as an 
auditor in 1940. 

Mr. Swan has been with the Kemper 
organization since 1934, first with the 
service department and then the ac- 
counting department where he _ has 
been since 1936. 





Conn. to Issue Agents 


Permanent Licenses 


All Connecticut-licensed insurance 
companies have been notified that per- 
manent agent’s licenses will be issued 
starting May 1 in accordance with a 
new state law. 

The insurance department late in 
March will furnish each company a 
list of all its agents licensed in the 
state. The list will be brought up to 
date and returned to the department. 
The permanent licenses will be issued 
on the basis of the corrected lists. 





Babaco Opens Agency 
in Rochester, N. Y. 


Babaco Alarm Systems has opened 
a service agency at 2020 East avenue, 
Rochester, N. Y., with Ted Houghton 
& Son Co. Robert A. Houghton is 
service manager. 


Mathews N. J. Speaker 


James R. Mathews of National As- 
sn. of Insurance Agents headquarters 
staff spoke at the January luncheon 
meeting of Essex County (N.J.) Assn. 
of Insurance Agents in Newark. He 
discussed public relations in general 
and the activities of the NAIA public 
relations committee in particular. 


Summit County (O.) Agents Elect 

Insurance Board of Summit County 
at Akron, O., has installed the follow- 
ing officers: Warren H. Godard, presi- 
dent; Thomas J. Amer, vice-president; 
Harold J. Lange, 2nd vice-president; 
and Carl Owens and Faye Jenkins, 
trustees. 








Donald M. Price has become a part- 
ner in the Crisfield, Md., agency of 
Tull & Sterling. The agency’s name 
has been changed to Tul) & Price. 
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N. Y. Says Life Insurer 


Can't Own Fire Company 
(CONTINUED FROM PAGE 13) 
licensed to do business in this state 
have, by such action of the legislature, 
a common stock investment latitude 
of 80% is to impart to the legislature 
a purpose diametrically opposed to its 

earlier and present action. 

“Tf foreign life insurance companies 
believe the time has come to relax the 
common stock investment restrictions 
now imposed upon them by reason of 
the statute’s direction that they ‘com- 
ply in substance’ with the investment 
requirements and limitations imposed 
upon domestic life insurers, that is a 
matter for the legislature’s attention. 

“Under the circumstances it is my 
opinion that if the proposed common 
stock acquisition by Connecticut Gen- 
eral Life Insurance Co. is consummat- 
ed, you would be acting within your 
authority in determining that that 
company would not qualify to continue 
to do business in this state. In this 
connection, and in the event Connec- 
ticut General completes the stock ac- 
quisition as planned prior to the expir- 
ation of its current license on July 1, 
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... and the system that works 
is the ‘Surprise Package” of sales 
aids already bringing surprising 
results to Camden Agents. 
This old line company believes 
in working with and through the 
Agent . . . and proves it with 
effective help like the “Surprise 
Package”. Send for a sample... 
then make ‘56 a better-than- 
ever year as a Camden Agent. 
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1956, the question whether that license 
should be allowed to remain in effect 
until that date or whether cancellation 
action should be undertaken before 
that date and immediately upon such 
stock acquisition should be considered 
in the light of the next paragraph re- 
lating to other companies similarly 
situated.” 

What comes next is the part of the 
opinion, discussed earlier in this arti- 
cle, in which Mr. Javits commends 
for the superintendent’s “immediate 
attention” a review of the investment 
portfolios of all foreign insurers li- 
censed in the state so that “appropri- 
ate license cancellation action may be 
taken in cases where it is found that 
investments do not meet the require- 
ments and standards established by 
the insurance law.” 


Turn Down EC, 
Fire Filings in N. C. 


Commissioner Gold has turned down 
filings by North Carolina Fire Insur- 
ance Rating Bureau which would have 
increased extended coverage _ rates 
100% and fire rates 4.94%. 

He rejected the EC filing because “it 
goes too far, does not appear to be in 
accordance with the sound rate-making 
principles, nor is it in the public inter- 
est.” 

He turned down the fire filing on 
grounds the bureau had failed to 
justify a differential for farm dwellings 
and “in view of the fact that the dif- 
ferential sought between the unpro- 
tected farm and non-farm dwellings 
is a major portion of the filing, it must 
be rejected in its entirety.” 

The bureau had proposed a 25% in- 
crease in fire rates for farm property 
including farm dwellings, which would 
account for more than $900.0°0 of a 
total premium increase estimated at 
$1,489,000. 

For EC,. largely because of heavy 
damage done by Hurricane Hazel in 
1954, the bureau proposed a 100% in- 
crease in rates on dwellings, and a 50% 
increase on other classes except build- 
ings of wind-resistant construction. Al- 
so, it sought a mandatory $50 deduct- 
ible and elimination of TV and radio 
antennas. The proposals were esti- 
mated to bring in an additional $3,803,- 
920 annually and the bureau said sta- 
tistics justified an increase of twice 
that amount. 


The bureau used 10-year experience 
as a basis for its EC filing. Mr. Gold 
asked if the period should be longer 
than 10 years in view of the catastro- 
phe nature of the coverage and include 
a larger territory so the burden does 
not fall too heavily on anyone. 

“In analyzing the statistical data 
presented by the bureau,” Gold said, 
“It is observed that premiums for the 
years 1945 through 1954 were adjusted 
to the current rate level. Although 
the bureau estimated that the $50 de- 
ductible and elimination of radio and 
television antennas would cause a re- 
duction in losses paid during the years 
1945 through 1954. The estimated loss 
savings of 15% by elimination of an- 
tennas and application of the $50 de- 
ductible was questioned at the hear- 
ing. The bureau did not introduce any 
evidence substantiating this estimated 
15% reduction in losses,’ Mr. Gold 
said. 

Mr. Gold said the bureau had failed 
to justify a differential in farm rates. 

W. S. Bizzell, manager of the rating 
bureau, indicated his governing board 
would be asked to meet soon to decide 
what course to follow in view of the 
rulings. 
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Ehre to Top Post 
of Buffalo, Miller 


Becomes Secretary 


Victor T. Ehre has been elected 
president and Henry L. Miller secre- 





Victor T. Ehre H. L. Miller 


tary of Buffalo. The company also has 
appointed as vice-presidents Mr. Mil- 
ler, Howard A. Schmelzer and Jo- 
seph G. Hasselbrack. 

Mr. Ehre, who has been executive 
vice-president since November, joined 
the company as a vice-president last 
March. He became a director in April. 
Before going with Buffalo he was a 
vice-president of Lumbermen’s Mu- 
tual Casualty and American Motorists. 
Early in his career he was an under- 
writer for Travelers. He is a past presi- 
dent of Insurance Square Club of 
New York. 

Mr. Miller has been with Buffalo 
since 1933. He became assistant secre- 
tary in 1945, 2nd vice-president in 
1954, and secretary last November. 
Prior to joining the company he was 
with Liberty bank at Buffalo. His 
family has been with Buffalo 50 years. 
His father, Henry M. Miller, was vice- 
president until his death in 1935. 

Mr. Schmelzer joined the company 
in 1926 and has served in the field as 
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well as in the home office underwrit- 
ing department. He was elected assist- 
ant secretary in 1951, 2nd vice-presj- 
dent in 1954 and is the company’s chief 
fire underwriting executive. 

Mr. Hasselbrack is a former vice- 
president of Aetna Fire. He joined 
Buffalo last April as casualty under. 
writing manager and became a 2nd 
vice-president in May. 


Aetna Casualty Veteran 
at L. A. to Retire 


LOS ANGELES—Leland Mann, Los 
Angeles manager of Aetna Casualty 
will retire March 1 after 42 years with 
the company. His successor will be 
Donald M. Johnson, superintendent 
of the agency department at Los An- 
geles. 

Mr. Mann, a graduate of Stanford 
university, practiced law for a year 
before joining Aetna Casualty in 1914 
as an adjuster at San Francisco. He 
advanced to claim manager, and in 
1926 was appointed Los Angeles man- 
ager. He is a past president of Casualty 
Insurance Assn. of Southern California, 

Mr. Johnson joined Aetna after the 
war, and after home office training 
was assigned to Los Angeles as field 
representative. He was promoted to 
superintendent of the agency depart- 
ment in 1950. 


N. Y. School to Offer 
Commercial Block Study 


The school of insurance of Insurance 
Society of New York will offer for the 
first time in the spring semester a 
course in commercial block policies. 

It will be a 30-hour, one semester 
course, meeting on Monday nights, and 
will be taught by Stanford Minsker, 
general superintendent of fire and in- 
land marine departments of U.S.F.&G. 
The course is designed for persons who 
have had at least five years experi- 
ence in fire, inland marine or burglary 
underwriting or for those who have 
completed the society’s fire and inland 
marine courses. 

The course will examine and analyze 
multiperil property coverages written 
for commercial enterprises, including 
current block policies in California and 
elsewhere. 


Material from “Mich. 


Business Review” 


The article in the Dec. 8 issue dis- 
cussing the unusual safety and insur- 
ance features in the operation of the 
new Ohio turnpike attracted consider- 
able interest among insurance people. 
Part of the material in the article was 
a discussion of some of the insurance 
and other features of the turnpike and 
its operation as delineated by Clayton 
G. Hale of the Hale & Hale agency of 
Cleveland, who is the insurance advis- 
er to the Ohio turnpike commission. 

That material was reproduced in 
part from an article by Mr. Hale in 
the Michigan Business Review, which 
is published by the school of business 
administration of the University of 
Michigan. Philip Wernette, professor 
of business administration, is editor of 
the Review. 





Ala., Ga. Underwriters 
Handbook Published 


A new Underwriters’ Hand- 
Book of Georgia and Alabama has 
just been published by the Na- 
tional Underwriter Co. It provides 
complete and up-to-date informa- 
tion on the agencies, companies, 
field men, general agents, groups 
and other organizations affiliated 
with insurance in these states. 
Copies may be obtained from the 
National Underwriter Co. at 420 
East Fourth street, Cincinnati. 
Price is $12 each. 
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Insurer Wins Case 


on Theft Under 
Jewelers Block 


Illinois appellate court for the sec- 
ond district has upheld a circuit court 
decision on the jeweler’s block policy 
involving denial of liability for theft 
from the automobile of a jewelry 
salesman. 

Globe & Rutgers, the insurer, denied 
payment under the policy on the 
grounds that at the time of theft the 
insured, or a permanent employe, was 
not present. The policy covered 
“against all risks of loss or of damage 
to the above described property arising 
from any cause whatsoever except loss 
or damage to property insured here- 
under while in or upon any automo- 
pile, motocycle or any other vehicle 
unless, at the time the loss occurs, 
there is actually in or upon such ve- 
hicle, the assured, or a permanent em- 
ploye of the assured, or a person whose 
sole duty it is to attend the vehicle.” 

The salesman reported the theft of 
$3,728 worth of jewelry and supplies 
from his car. After making some calls 
in the morning, he had put his sup- 
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plies in the trunk of his car while it 
was in a parking lot and went for a 
cup of coffee. He then drove to the 
home of his sister-in-law in Rock Is- 
land, Ill., and upon arrival found the 
jewelry missing. He reported the theft 
to the police as having occurred at the 
parking lot, but later said he had to 
make a stop of nearly 15 minutes for 
traffic at the Rock Island arsenal, 
and, while as the first in a line of 
cars, he believed the jewelry was 
stolen from the trunk. 

Globe & Rutgers denied liability or- 
iginally on the grounds that if the 
theft occurred in the parking lot it was 
while the car was unattended. When 
the case got to the appellate court 
the question was where the theft oc- 
curred, and it was held that it could 
not have occurred while the car was 
stopped waiting for a policeman’s or- 
der to proceed. 

The attorney for Globe & Rutgers 
was Samuel Levin of Chicago and the 
case is Bliss Ring Co. vs Globe & Rut- 
gers. 


Mutual Fire Insurers 
Complete Meeting Plans 


Plans have been completed for the 
fire insurance conference sponsored by 
Federation of Mutual Fire Insurance 
Companies, April 3-5, at the Edge- 
water Beach hotel, Chicago. 

The conference will be attended by 
underwriters and engineers of mutual 
fire companies and Assn. of Mutual 
Fire Insurance Engineers will hold 
their annual meeting, April 4. 

Underwriters and engineers. will 
meet in joint sessions on mornings of 
April 3 and 5 and separately at other 
times. 

Topics for joint sessions include: 
fire hazards of plastics, safeguarding 
radioactive isotopes, the multiple- 
line expert of the future and loss ex- 
pectations under package policies. 


Among the topics for the underwrit- 
ing sessions are: credit reporting com- 
panies and the requirements of the 
insurance business, flood and wave- 
wash insurance, business interruption 
coverages, facts behind the loss ratios, 
financial trends and their effects upon 
underwriting the moral hazard, ef- 
fective cancellations, selling under- 
writing recommendations to produc- 
ers and policyholders, determining 
time to increase a fire insurance com- 
pany’s net lines and inland marine 
developments. 

The engineers’ sessions will feature 
discussions on waste incineration, new 
developments in concrete roof con- 
struction, atmosphere furnaces, electri- 
cal equipment for hazardous locations, 
electroplating, dry cleaning hazards, 
techniques of presenting engineering 
recommendations to policyholders, fire 
hazards in handling dangerous chemi- 
cals, status of air conditioning fire haz- 
ards, appraisals and spot-check appli- 
cations under present conditions and 
qualifications of the fire insurance en- 
gineer. 

The luncheon, April 3, will feature a 
demonstration on “the magic of fire.” 





Lafon Named to Insurance 
Law Recodifying Task 


Finis F. Lafon, former actuary for 
Oklahoma Insurance Board, has been 
retained as a consultant to the legisla- 
tive council insurance subcommittee 
recodifying the state’s insurance laws. 

He is presently a legal and actuarial 
consultant to several casualty firms 
and at one time was manager of Okla- 
homa Compensation Rating Bureau. 
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Aurora, Ill.—Merchants Nat’l. 
Bank Bldg.—Aurora 6-5125 
wee .—110 N. Genesee St. 


Ajestic 3-4540 
Joliet, Th Morris Bidg. 
JOliet 6-2613 


Ottawa, Ill. mg Life Building 











J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





NEVADA 











R. L. GRESHAM & CO. 


Multiple Line Adjusters 
410 E. Carson Ave. 
Las Vegas, Nev. 
Servicing, pony. and Ploche, a Gomue = 


ingman, Arizona—Needle: 
Baker, California, and ‘Intermediate Poi ints 








OHIO 





a Fire — Inland Marine 
SS a Allied Lines 
—eere 1544 Hanna Building 
Sous Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 








LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 











JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
icago & vicinity, Waukegan, Ill., 
ammond and Northwestern Ind. 
‘Waukegan ag 4 S. Genesee St.; 
Tel. DElta 6-8822 
24 Hour Service 


ary 


BRADFORD ADJUSTMENT SERVICE 
407 N. Wayne St., Room 208, Piqua, 0. 
Phone Piqua, Ohio 2825 
Night Phone Troy, Ohio 26562 
Adjusting All Lines for Insurance Co’s. 





OKLAHOMA 








Cc. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum nating. Tulsa, = 
Phones LU 2-546 7-3850 





UTAH-IDAHO 








Phone HArrison 7-0153 Night—TErrace 4-7840 








IESURANCE AOLOSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Falls, Idaho 
Sonnenkalb Bidg. - Pocatello, Idaho 
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Finding coverage for taxicabs is sometimes as tough 
as locating a vacant cab in a Chicago blizzard. But at 
Illinois R. B. Jones you'll find your taxi business is 
warmly welcomed. 

We’re set up to handle both primary and excess 
coverages on taxicabs of all types anywhere. We have 
the same facilities to offer in the case of livery cars. 

We not only have the broadest foreign and domestic 
markets, we have the kind of personnel who know the 
best and the fastest ways to handle those risks which 
you can’t write through your normal sources. One try 
will convince you. 











lilinois f.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. *« Emerson 2584 
William E. Lersch, Vice-President 
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YOUR AGENCY 














Your Results will be Profitable 


When you Celina-ize your agency, you add stature 
to your leadership... become impregnable, dynamic, 
powerful ...and make more money. 

Why? How? When? 


Ask our fieldmen, or write for information to C. M. 
Montgomery, Secretary-Manager. 


The National Mutual Insurance Company 
The Celina Mutual Insurance Company 
CELINA, OHIO 


Operating in Ohio, Indiana, Kentucky, Michigan, Pennsylvania, 
West Virginia, Maryland, and District of Columbia 











National Mutual and Celina Mutual 








Agents of Merged 
Insurer Need Not 


Get New Licenses 


The law department of Maryland 
has determined that agents of a com- 
pany which has been merged with 
another need not obtain a license to do 
business under the name of the merged 
company. 

In a letter to Maryland insurance 
department in answer to a query con- 
cerning agents of the Automobile and 
Aetna Casualty, the law department 
stated that Maryland agents currently 
licensed for Automobile may retain 
their accreditation for Aetna Casualty 
during the unexpired portion of the 
franchise. This was qualified, however, 
to the extent that the type of license 
granted the Automobile agent coin- 
cides with the type of work done by 
Aetna Casualty. Any deviation from 
that type of work calls for relicensing 
of the agent. 





Cal. Agents Ready Plans 
for Spring Regional Meets 


California Assn. of Insurance Agents 
will hold their 1956 spring regional 
meeting series throughout California 
from Jan. 30 through Feb. 3, with the 
exception of the northern California 
district where the final meeting will 
be held on Feb. 6. 

Heading the items of importance on 
the agendas will be: Rate changes in 
connection with the currently used stop 
date rule; and the procedural problems 
involved in changing producers during 
a policy term. 

President Knapp will conduct the 
meetings in central California; Vice- 
president James P. Bennett will con- 
duct the tour in southern California, 
accompanied by Executive Secretary 
Trev A. Burrow; Secretary-Treasurer 
Roger Chickering will take charge of 
the meetings in northern California. 
He will be accompanied by W. F. Wil- 
liams, former executive secretary who 
is now far western representative of 
the laws committee, National Board 
of Fire Underwriters. 





Ayres Addresses N. Y. 


Inland Marine Group 


P. S Ayres, vice-president of Apple- 
ton & Cox, traced the growth of inland 
marine cover at a meeting of Inland 
Marine Claims Assn. of New York. 
A veteran of 46 years in insurance, Mr. 
Ayres recalled the inception of the 
all risk floater through jewelry, fur, 
jewelers block and garment contractors 
until final acceptance of the personal 
property floater. He sketched diffi- 
culties of overlapping coverage that 
led to the agreement of guiding prin- 
ciples. 





North America Film 
Depicts Marine Safety 


North America has purchased a 26- 
minute sound film on_ preventable 
marine losses for showing to organ- 
izations engaged in foreign trade. 

The film, “Protected Cargoes,” a 
product of the company’s marine ser- 
vice department, depicts the hazards 
of overseas shipments and discusses 
the loss prevention methods in pack- 
aging that overcome these problems. 
Some of the film was taken at sea, 
while other scenes are from major 
ports in the western hemisphere. 





Chicago Fire Examiners 


Hear Van Deventer 


The organization, activities and 
functions of Cook County Inspection 
Bureau were described by Philip J. 
Van Deventer, superintendent of rat- 
ing, at the January meeting of Chicago 
Assn. of Fire Insurance Examiners. 

He said that like most bureaus, the 


—:} 


Cook county bureau’s main job is in. 
spection of buildings and publishing 
of rates. The bureau also recently com. 
pleted the inspection of all hospitals 
in the county. 

Mr. Van Deventer also showed a 
film, “How We Rate,” produced by 
Western Underwriters Assn. The 20- 
minute film is directed toward in- 
sured and explains methods used to 
determine the cost of fire insurance. 

Robert F. Jann, Great American, 
president of the association, presided 
at a short business meeting prior to the 
talk. 


N. Y. Department Holds 
A&S Legislation Hearing 


((CONTINUED FROM PAGE 9) 
change in the uniform A&S policy law 
and noted that there may be other 
changes. Commissioner Gillooly of 
West Virginia heads a subcommittee 
of NAIC on cancellation problems 
which is drafting suggestions on this 
point. These may end up as legislation, 
Mr. McAlevey suggested that such 
ideas be accumulated and run through 
the NAIC A&H committee. 


Another suggestion, which was pre- 
sented by William Breed, counsel of 
Blue Cross-Blue Shield, would permit 
non-profit hospitalization services to 
furnish reimbursement for nursing 
services, necessary appliances, drugs, 
etc., whether provided in or out of 
hospital. Mr. Breed said his organiz- 
ation finds many who go to hospitals 
could be taken care of at home for part 
of the time, particularly after hospital 
care. This would shorten the hospital 
stay to some extent, and it would pro- 
vide better treatment to the subscriber 
than he could otherwise get at home. 
Presently, under section 9 C, medical 
expense underwriters can provide this 
care, but not Blue Cross-Blue Shield. 

Mr. Michaelson added the depart- 
ment has had considerable trouble 
with the charging of patients with 
ambulance services rendered by pri- 
vate ambulance companies. This fee is 
assessed against the patient in addition 
to the Blue Cross cover, and he won- 
dered why the hospitalization should 
not pay the ambulance fee. He sug- 
gested that if an amendment is sub- 
mitted to allow the nursing service, 
etc., it include permission for the 
hospitalization insurance to cover the 
ambulance. 


Walter Beers, council of Group 
Health Insurance, suggested some 


changes in his field. One dealt with 
the present requirement that medical 
reimbursement organizations be re- 
quired to accumulate in reserves 4% 
of the annual premium payment by 
the end of the policy year. The purpose 
criginally was to take care of epidem- 
ics. He suggested that if the organiz- 
ations reinsured this hazard in con- 
tracts approved by the superintendent, 
the organizations should be allowed to 
take credit for the reinsurance pre- 
miums against the 4%. 

There was no objection to the pro- 
posal to change from three to two 
years the time limit on defenses based 
on misstatements made by the appli- 
cant for an A&S policy. Neither was 
there any objection to a couple of 
changes which would adjust a section 
of the law to multiple line financial 
requirements for insurers and another 
which would apply to the payment of 
dividends to stockholders by stock in- 
surers writing A&S_ business only. 
Another change would statutorially 
authorize issuance of participating 
policies by stock insurers which con- 
fine their operations to A&S. 
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[MIB Issues New 
Time Pay, Personal 
Property Rules 


Personal property may be insured 
in conjunction with the comprehensive 
dwelling policy or homeowners poli- 
cies if rules of personal articles float- 
ers are applicable and if they meet cer- 
tain other specifications, Inland Ma- 
rine Insurance Bureau has stated in 
a bulletin. 

The bureau has also had approved 
a third type of installment payment 
rule which allows the premium install- 
ments to be paid a third each year 
plus the payment of 10% of the three 
year premium at the inception of the 
policy. 

The rule applying to personal art- 
icles, which has been adopted in 25 
states and Alaska, outlines six rules 
which must be followed to insure the 
property along with CDP or home- 
owners. The specifications state that 
the coverage shall be provided by 
means of a supplemental personal arti- 
cles form which, in effect, constitutes 
a separate complete contract. It must 
contain all the conditions of a per- 
sonal articles floater and is subject to 
all rules governing that type of cover. 

The amount of insurance for each 
class and the premium for it must be 
shown separately on the supplemental 
contract as well as each installment, 
if it is issued on that basis. Applica- 
tion of the installment payment pre- 
mium rules which apply to CDP or 
homeowners policy is optional. 


Premiums for the coverage on the 
scheduled articles must be classified 
as inland marine and the premiums 
and losses coded and reported for sta- 
tistical purposes in the same manner as 
if it were insured under a personal ar- 
ticles floater policy. 

The supplemental contract must 
state that the terms and conditions 
apply only to property described and 
not to other sections of the policy to 
which it is attached. 

The installment payment rule change 
which allows the three-year premium 
to be paid in three equal installments, 
plus 10% added to the first install- 
ment only, is effective in 24 states, 
Alaska and District of Columbia. It 
is an addition to the present install- 
ment paying rules, one of which al- 
lows three payments in a 50/30/20 se- 
quence, plus a charge of 244% on each 
payment, and the other, which is a 
40/30/30 basis, plus 3.25% on each 
payment. 





R. P. Cunningham and his son, R. 
Murray, have merged their Seattle 
agencies and will operate with offices 
in the Dexter Horton building. 

R. P. Cunningham joined Aetna 
Casualty as a claims adjuster in 1927. 
He went with the George W. Rourke 
general agency in 1933, leaving to 
start his local agency in 1944. He is a 
past president of the King County In- 
surance Assn. 

R. Murray Cunningham started in 
the insurance business with his father’s 
agency in 1947 and opened his own 
agency in 1949. 





George W. Eaves, president of Eaves 
agency, Durham, N.C., has been elec- 
ted president of Durham Insurance Ex- 
change succeeding John Chatham of 
Durham Realty & Insurance. Other 
new officers are Thomas B. Cranford, 
assistant secretary of Home agency, 
vice-president, and Mrs. Hilda Tucker, 
secretary-treasurer. 





Clyde Lillard, partner in the Deighton & 
Co. agency of Great Bend, Kan., has purchased 
Clarence O. Deighton’s interest in the agency. 





New Offices Await 
Citizens Casualty 


Citizens Casualty will move into its 
new home office Feb. 1. The company 
will occupy the 
entire four story, 
newly remodeled 
and fully air con- 
ditioned building 
at 33 Maiden lane, 
New York City. 

The company 
was founded in 
1928 in Utica, N. 
Y., where it was 
located for the 
ensuing seven 
years. When con- 
trol was assumed 
by the present 
management, in 1935, the offices were 
moved to 116 John street, New York 
City, where they have remained until 
now. 

At the time the present management 
took over, the company’s capital had 
receded to $300,000 and its surplus to 
$3,600, from its original capital of 
$400,000 and surplus of $220,000, ac- 
cording to Jack Hyman, president. The 
financial statement for Sept. 30, 1955, 
lists total admitted assets of $8,252,- 
000 and a policyholders’ surplus of 
$2,107,000. 

During the past two decades the 
company expanded its activities to 
include casualty, fidelity and surety, 
and inland marine. It is licensed in 
all 48 states, the District of Columbia, 
Alaska and Puerto Rico. 

In 1953, Citizens purchased Arex 
Indemnity which is administered as 
an independent entity by Citizens’ ex- 
ecutives and staff. 


Charleston (S.C.) board has elected 
John H. Holcombe president, Samuel 
E. Hanvey vice-president, Edwin C. 
Owens secretary, and Gordon A. 
Schmidt manager 


Jack Hyman 





Albert E. Mezey, president of Mezey 
agency of New York, has been ap- 
pointed a director of the new board 
to fill the unexpired term of David S. 
McFalls who resigned. 


Charles Coleman has purchased the interests 
of the late Howard Simmons in the. Simmons 
agency at Potosi, Mo. He and O. Whitehead, 
also a partner in the Simmons agency, will 
operate the firm as the Coleman & Whitehead 
agency. 

Insurances Women ef Los Angeles entcr- 
tained more than 200 insurance executives 
at their “‘bosses night” dance. 














LONG HAUL 








caeea ttt 





bead 
vet re 


* es Sees ae 
EF rok ae 5 vat 3x 
we Pe —opegen a ecg 79 
PO “7 : atta 
é enna i 
i" Be es y ‘ 
a nccecetamens 
. " 
2% Bos 4 
semeecnamenens . "i P 


Q 
i 
! 





¢ aeal cl 


‘deh lected eikey | 8A? Aaa 


Ak Ne _- 








ee ie aN 








eee ka a! 


eh A SLA ALES LN IA lal IE gh AOA ate 


Bye! LE ab SE! 
Sitesi ahd “oak oe 


1 
ne ee a ee ee a ed 


A lt adh Soke nbd Leathe Goede 











H 


309 West Jackson Boulevard . 


JACKSON 


FRANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 





OFFERS 


AIR CONDITIONED OFFICE SPACE 
ENTIRE 22nd (TOP) Floor 


Approx. 5900 Sq. Ft. 


A real opportunity to procure truly fine 


office accommodations 


—AT REASONABLE RENTALS 


Owner will remodel to suit 





The Leading Building For Leading Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Companies, the Jackson- 
Franklin Building offers the ultimate in fine executive and general office 
accommodations, at substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON: FRANKLIN BUILDING 


Chicago 6, Illinois 


Telephone WEbster 9-3031 











OSBORN-LANGE-STEPHENSON, INC. 
INSURANCE 


Correspondents of 


Lloyd's, London 


Ask us about Sonic Boom Insurance 
Telephone WAbash 2-7620 


223 West Jackson Blvd. 


Chicago 6, Ill. 








PATTI TTT TITIAN TITTY 


TUL 





Unusual and Hazardous Lines, 


Liability and Physical Damage 


Our automatic treaties. combine, on a 
quota share basis, American Stock 
Companies and Lloyd's, London, pro- 
viding strength and security for you 
and your insureds. The classes of cov- 
erage listed below are merely a few 
of those available to your agency. ~~ 


OFFICES TO SERVE YOU IN 


Albuquerque. Denver Seattle 
Atlanta Los Angeles St Louis 
Dallas Oklahoma City And More To Come 


‘ 


Llomer Bray Blervice, Dine. 


_ HOME OFFICE 
P.O, Box 1008. 


Long Haul Trucks Anhydrous Ammonia aE \ 

Butane and Propane Busses ii ; 

General Liability Products : 
HANTUAANAQNANONENEECODWNUOOLAQUCOEQASEEREOCUOOOSOSEEEOOUOUOLONENESRNOCEOULGOONAASONGNAEOUGUOOOOGOOENSUSEOUEOOLAONNALAEY HV NUO TH VOUUSOUNOTTUPTD)UTOLTTTLTO TeV UTUTTUOCTUCLT LUTTE nT 


Albuquerque, New Mexico 
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EDITORIAL 


COMMENT 








Flood as a Non-insurable Peril 


For the third time the insurance 
business has studied closely the char- 
acter and extent of property damage 
inflicted by floods; again it has de- 
bated at some length whether the de- 
vice of insurance can successfully be 
applied to this peril, and for the third 
time the business has concluded that 
the risk is not an insurable one. 

After severe floods, it is not sur- 
prising that there is a great demand 
for flood insurance. Peeple are ac- 
customed to protecting their property 
and values in a highly satisfactory way 
by the purchase of insurance, and it 
must seem to them immediately after 
the tragedy and destruction of a nat- 
ural catastrophe such as flood that 
insurance is the answer. This reaction 
in ‘itself is testimony to the high utility 
of insurance and the effective way in 


which it has been delivered by the 
business. 
The insurance business has dealt 


with the issue of flood insurance in a 
conscientious, responsible manner. Aft- 
er the Kansas-Missouri floods of 1951, 
Insurance Executives Assn. commis- 
sioned a firm of engineers to study the 
facts of property destruction and eco- 
nomic loss occasioned by that disaster. 
Underwriters and executives analyzed 
these facts and discussed the effect 
that such losses would have upon the 
insurance structure, along with the ex- 
tremely uncertain prospect of getting 
in enough premiums to withstand the 
huge losses. The IEA successor organ- 
ization, American Insurance Assn., 
asked the engineering firm to go back 
to work after the August, 1955, floods 
in the northeast. The October floods in 
the same area were added to the engi- 
neers’ task, and there will be a sup- 
plemental report on the effect of the 
floods in Oregon and California that 
recently have occurred. 

The total damage, direct and indi- 
rect, from the August floods was $1.6 
billion. Direct damage was $454,800,- 
000. The direct damage to industrial 
properties in August was $158,800,000, 
to commercial properties $65,100,000, 
to public utilities $85,100,000, to public 
facilities $90,700,000, to residential 
properties $41,300,000 and to agricul- 
tural and miscellaneous property, -in- 
cluding crops, $13,800,000. The October 
floods added direct property damage 
of $38,570,000. 

The evidence clearly 
the flood peril, 


indicates that 
as the lay mind can 


and destructive but geographically 
limited so that the liability is moun- 
tainous but the appeal of the protec- 
tion is small. 

In the end, the question is one of 
whether an insurer which collects pre- 
miums from a great many sources for 
a great many purposes can commit its 
assets with a reasonable prospect of 
keeping them self-supporting. If not, 
then the insurer has embarked on a 
course that ruins it and offers no real 
solution to the problem of those who 
need the protection. 

When American Insurance Assn. was 
launched, as a successor to IEA, some 
doubt was expressed that it would 
prove to be of fully practical worth. 
It was said to be too remote from the 
every day, even if major, problems of 
the business. This kind of talk already 
had subsided a good deal when the 
floods of 1955 came along, and the 
statesmanlike manner in which the 
business dealt with the flood problem, 
and the very fine public relations 
aspects of that performance, have 
clearly proved the usefulness of an 
instrumentality of this kind. Notably 
the flood situation, but also the crop 
and atomic encrgy insurance matters, 
have not cnly demonstrated, what no 
one doubted, the real need of an or- 
ganization of this sort, but they have 
provided AIA with an opportunity to 
prove, which it has done, that it can 
meet tests of the most major signifi- 
cance to the insurance business and the 


DEATHS 


STACEY WILSON WADE, 80, for- 
mer North Carolina insurance com- 
missioner, died in Raleigh. He served 
as commissioner from 1921 to 1927 
when he resigned to become vice-presi- 
dent of Home Mortgage Co. of Dur- 
ham. He was North Carolina secretary 
of state 1932 to 1936, and district man- 
ager of the social security board till 
1942 when he formed Southern Coach 
Co. at Durham. 


ROY D. WEILBRENNER, 72, assist- 
ant secretary of Continental Casualty 
and Continental Assurance, died at his 
Winnetka, Ill., home after a long ill- 
ness. Mr. Weilbrenner began his career 
in 1906 with the western department 
of a mercantile company and in 1911 
joined Fidelity & Deposit. He joined 











ditor. In 1927 he was named an assist- 
ant secretary. 


ALVAH V. GRUHN, 64, vice-presi- 
dent of American Mutual Alliance, 
died at Lake Forest (Ill.) hospital. Mr. 
Gruhn had been nationally prominent 
as an insurance association executive 
for more than 30 years. He retired in 
1954 as general manager of American 
Mutual Alliance, Federation of Mutual 
Fire Insurance Companies, National 
Assn. of Automotive Mutual Insurance 
Companies, and National Assn. of Mu- 
tual Casualty Companies. Mr. Gruhn 
attended the John Marshall law school, 
joined American Mutual Alliance and 
other mutual insurance company asso- 
ciations in 1922, and became their gen- 
eral manager in 1928. He was regarded 
throughout the insurance business as 
an authority on taxation, legislation 
and regulation of insurance companies. 
He played an important role in the 
all industry committee and was in re- 
cent years active in the development 
of the existing pattern of regulation of 
fire and casualty insurance rates by 
state governments. His brother, Melvin 
F. Gruhn, is with Lumbermens Mutual 
Casualty at San Francisco. 


GEORGE M. WALPOLE, 50, presi- 
dent of the William C. Danne & Co. 
general agency, Chicago, died of a 
cerebral hemorrhage at Ravenswood 
hospital there. Mr. Walpole began his 
career in 1920 with Charles Anderson 
& Co., later went with Fred S. James 
& Co. and joined the Danne agency in 
1928. He held various positions includ- 
ing secretary-treasurer and was named 
president in 1952. 


ARTHUR C. SQUIRES, retired as- 
sistant controller in the New York of- 
fice of Travelers, died in Orlando, 
Fla., where he resided since 1947. 


R. SPENCE PORTER, 60, managing 
general agent at Lexington, Ky., died 
there after a long illness. A brother, 
John M. Porter, is a member of the 
Shropshire & Porter agency at George- 
town, Ky. 


FRED L. WEINECK, 83, retired Wis- 
consin state agent of Sun and a life 
member of Wiconsin Fire Underwrit- 
ers Assn. and the Blue Goose, died 
at a Milwaukee hosptial after a long 
illness. His nephew, Fred W. Weineck, 
is state agent of Pearl. 


JOHN N. MACKENDRICK, 96, 
former managing director of Gore Mu- 
tual Fire of Ontario, Canada, died. He 
joined the company in 1888 as an in- 
spector and retired in 1944. 


HARRY M. WODLINGER, 59, lo- 
cal agent of Philadelphia, died in his 
home there. 


ARTHUR R. HEMMY, 39, secretary 
of Midland Mutuals at Juneau, Wis., 
died there following several heart at- 
tacks. He joined Midland Union Mutual 
after World War II as secretary, suc- 
ceding his grandfather, the late Theo- 


organizers. Prior to that he was associ. 
ated with his father in the banking 
business at Colby, Wis. 


EDWIN H. CHARLES, 54, Newark 
manager of Indemnity of North Ameri- 
ca, died at Orange, N. J., memoria] 
hospital after a long illness. He had re. 
sided in East Orange. 


WILLIAM W. BERRY of the Mary- 
land department of New Amsterdam 
Casualty died suddenly while visiting 
in Philadelphia. He resided in Sykes. 
ville, Md. 

WILLIAM M. MORTIMER, an inde- 
pendent adjuster in inland marine 
lines, died at New York City. He was 
the founder of the New York adjust- 





William M. Mortimer 


ing firm bearing his name and was a 
past-president of New York Assn. of 
Independent Insurance Adjusters. His 
firm has been a member of National 
Assn. of Independent Insurance Ad- 
justers since 1947. 


J. D. LIPSCOMB, 56, Mississippi 
state manager of Inter-Ocean of Cin- 
cinnati, died at a Jackson, Miss., hos- 
pital. He had been ill two weeks. 


RAY C. STEVENS, manager of the 
commercial A&S department of Mich- 
igan Life, died while on a hunting trip 
to Alpena, Mich., accompanied by sev- 
eral Michigan Life associates. He was 
president of Detroit Assn. of A&H Un- 
derwriters at the time of his death. 
Starting in the A&S field at Boston, 
he went to Detroit in 1944 to join Fed- 
eral Life & Casualty, going with Mich- 
igan Life in 1953. 


LEROY T. BROWN, retired secre- 
tary of America Fore group, died at 
his home in Verona, N. J. 

He joined Continental in 1922 as a 
field man in eastern New York. In 
1929 he went to the home office as 
agency superintendent. He was pro- 
moted to assistant secretary in 1932 
and secretary in 1935. At his retire- 
ment in 1953 he had served 31 years 
with the organization. He served as 
chairman and member of several key 
committees of Eastern Underwriters 
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york and the New England and New 
york Fire Insurance Rating Organiza- 
tions. 


MRS. CHARLES L. GANDY, whose 
husband is president of the Ed S. 
Moore agency at Birmingham, Ala., 
died there following a three-month ill- 
ness. Mrs. Gandy attended many na- 
tional conventions with her husband, 
who is a past president of National As- 
sn. of Insurance Agents. She became 
ill shortly after they returned from the 
Los Angeles convention in early Oc- 
tober and was hospitalized but never 
recovered from surgery she underwent 
at the time. 


MRS. GERTRUDE EVANS, 58, wife 
of John C. Evans, retired president 
of Great American, died at her home 
in Glen Ridge, N. J., after a long ill- 
ness. 


WILLIAM L. PLOTTS, 58, superin- 
tendent of claims department of Gen- 
eral Accident, died in Pennsylvania 
hospital, Philadelphia. 


WILLIAM L. LUCE, 64, vice-presi- 
dent and secretary of Maine Bonding 
& Casualty, died at his home in South 
Portland, Me. 


PERSONALS 


W. B. Ward, retiring manager of In- 
diana Audit Bureau, will be guest of 
honor at a testimonial banquet Jan. 30 
at Indianapolis when stock companies, 
representatives, adjusters and local 
agents pay him tribute. The main 
speaker will be Harry E. McClain, ex- 
ecutive secretary of Indiana Assn. of 
Insurance Agents. Wilbur F. Scott of 
Home is in charge of arrangements. 
Mr. Ward established Indiana Audit 
Bureau 40 years ago. 











Lloyd Vosseller, president of W. L. 
Perrin & Son, New York City agency, 
has retired after 53 years in insurance. 
He joined the agency in 1914, became 
chief fire underwriter in 1925, vice- 
president in charge of fire, marine 
and automobile departments in 1940, 
and president in 1948. 


Richard T. Dolan, Springfield, Mass., 
claim adjuster of U.S.F.&G., has been 
selected to receive the 1955 distin- 
guished service award of Westfield 
(Mass.) Junior Chamber of Commerce. 


Alfred C. Sinn, local agent of Clifton, 
NJ., has been elected president of 
Clifton Savings & Loan Assn. He is ex- 
ecutive vice-president of Excelsior and 
a past president of New Jersey Assn. 
of Insurance Agents and of Passaic. 
County (N.J.) Assn. of Insurance 
Agents. 


Jelle Hekman, president of Hekman 
Furniture Co. of Grand Rapids, has 
been elected president of Furniture 
Mutual of Grand Rapids to succeed 
F. G. Mueller, who has been appoint- 
ed assistant secretary of commerce by 
President Eisenhower. 


John C. Davison, director of educa- 
tion of Phoenix of Hartford group, 
spoke at the January meeting of Hart- 
ford Assn. of Credit Men on “Econom- 
ic Partners.” 


John J. Rose, Lansing agent, has 
been selected “outstanding young man 
of the year’ by the Lansing Junior 
Chamber of Commerce. 


Goebel Testifies in 
Legislative Probe 
of Ky. Department 


LOUISVILLE—Former Insurance 
Commissioner S. H. Goebel of Ken- 
tucky, who went out of office about 
Dec. 12, when Gov. Chandler took over, 
appeared before a special committee 
of the state legislature at a hearing in 
Frankfort. This committee, made up of 
members of the house and senate, and 
presided over by Senator Shaikun 
of Louisville, had been named when 
Gov. Chandler asked for an investiga- 
tion of the past performances of the 
insurance department, which had been 
questioned in connection with its 
awarding last spring of the defunct 
Louisville Fire & Marine to Inland 
Empire of Salt Lake City, which now 
is in receivership. 

Mr. Goebel was especially question- 
ed as regards his admitting nine in- 
surers to Kentucky during his last 
week in office. He said the companies 
admitted were checked and cleared in 
a routine and legal manner. 

Mr. Goebel, who now is head of 
Cardinal Life, when questioned as to 
the collapse of Louisville F.&M. in 
December 1954, contended that the 
company’s annual reports were re- 
viewed each year, and had revealed no 
fiscal troubles. Mr. Goebel said that 
after he learned the company was in 
shaky condition he worked day and 
night trying to arrange to reinsure 
the business in other companies. 

At the close of the hearing at Frank- 
fort, the committee decided to invite 
Lowell Birrell of San Francisco and 
Stewart Hopps of New York, to ap- 
pear before the committee, at a hearing 
in Frankfort Jan. 31. Mr. Birrell was 
alleged to have been in the back- 
grounds of both Louisville F.&M. and 
the Inland Empire. 

Circuit Judge John Keck, who is a 
member of the insurance firm of Keck 
& Hall of Lexington, testified that the 
agency lost $6,007.74 in the failure of 
General American of Texas last year. 
He and his partner, Wade Hall, re- 
placed at their own expense every 
outstanding policy they had written 
in the defunct Texas company, and 
paid a number of claims out of their 
own bank account. Mr. Keck further 
branded as absolutely false statements 
that had been made to the effect that 
he had used political influence to 
prevent the Kentucky department from 
investigating the General American. 

A member of the committee asked 
Mr. Hall, “If any action on the part 
of the Kentucky department could 
have revealed the defunct company’s 
true financial condition and prevent- 
ed loss to agents,” Hall replied: “If a 
man plans to waylay you and ambush 
you, there is not a thing in the world 
that you can do about it. It would take 
a standing army to investigate all the 
ramifications of these companies. But 
you just have to trust somebody.” 

Mr. Goebel denied that former Gov- 
ernor L. W. Wetherby ever discussed 
with him the licensing of any insur- 
ance company in Kentucky. 


N. J. Approves 15% 
Allstate Fire Cut 


Commissioner Howell of New Jersey 
has approved Allstate’s filing of res- 
idential fire cover rates 15% off those 
of member companies of Fire Insur- 
ance Rating Organization of New 
Jersey. 











SCOTTISH-AMERICAN GROUP 





“C” IS FOR COMPLETE 
It's the latest! It’s the broadest! 


It’s the Homeowners *‘C”’ policy. 


It covers the dwelling and possessions against all- 
physical loss plus legal liability. “ 


It’s a clincher of old accounts! It’s a door opener to 
new accounts! 


It’s really easy to sell. Contact us for ‘‘Know-How.”’ 


New agencies invited. 


SCOTTISH UNION AMERICAN UNJON 
NATIONAL INSURANCE * INSURANCE COMPANY 
COMPANY OF NEW YORK 


HARTFORD, CONNECTICUT 

















VIRGINIA SURETY COMPANY, Incorporated 


A STOCK INSURANCE COMPANY WRITING THRU AGENTS, 
AND RATED A (EXCELLENT) IN BEST'S GENERAL POLICYHOLDERS 
RATINGS. SPECIALIZING EXCLUSIVELY 
IN 
AUTOMOBILE BODILY INJURY, PROPERTY 
DAMAGE, FIRE, THEFT AND COLLISION 
COVERAGES FOR 


LONG HAUL TRUCKING RISKS 


SAFETY ENGINEERING SERVICE AND NATIONWIDE FILING 
FACILITIES FURNISHED WITHOUT ANY ADDITIONAL COST TO 
ASSURED. 


INQUIRIES FROM AGENTS INVITED. 


EXECUTIVE OFFICES 


228 SUPERIOR ST. TOLEDO, OHIO 





HI 


LE 











Payroll & Other Casualty 
Audits & Inspections. 

Audits ef Burglary & Bond 
losses. 

Audits for reinsurance com- 
panies of payrolls, claims, 
etc. 


Inland Marine Audits & 
Inspections. 

Audits of Cargo Motor Lines 
to determine financial 
responsibility and outstand- 
ing claims. 


ATWELL, VOGEL & STERLING, INC. 
Harwood Bldg., Scarsdale, N. Y. 
60 John Street, New York — WHitehall 4-8871 
A-1815 Insurance Exchange, Chicago 


Kirby Bldg., Dallas Standard Bidg., Atlanta 
369 Pine St., San Francisco 


25 other offices, providing nationwide service in U. S. A. 
as well as service in Canada and Puerto Rico 
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Kansas Field Clubs 
Hold Midyear Meetings 


A business meeting of Kansas Fire 
Underwriters Assn. opened two days 
of midyear meetings for Kansas field 





men’s organizations at Topeka last 
week. 
At the Monday morning session, 


Walter G. Dithmer, assistant manager 
of Western Underwriters Assn., urged 
agents to more fully equip themselves 
for their job by studying and com- 
pleting course requirements for mem- 
bership in the newly-organized Kansas 
CPCU chapter. 

President J. K. Rippetoe, St. Paul 
F.&M. group, gave a brief report and 
discussed the program prepared by the 
public relations committee under the 
direction of Deane Jaeger, Spring- 
field. 

At the afternoon session W. Laird 
Dean, president of Merchants National 
Bank, discussed the economic picture 
and predicted a continued high level 
of prosperity. 

Kansas State Fire Prevention Assn. 
on the following morning, heard an 
address by Gov. Hall and presented 
him with honorary membership in the 
association. The governor praised 
members for their work in saving lives 
and preventing loss of property by 
fire. 

Emmett Cox, Western Actuarial 
Bureau, discussed new hazards result- 
ing from present day equipment and 
supplies. 

Kansas pond of Blue Goose conducted 
an initiation that afternoon under the 
direction of MLG Paul C. Foster, West- 
ern Adjustment, and PMLG George 
E. Erickson, New Hampshire. More 
than 100 members and their wives at- 
tended the dinner and dance that eve- 
ning. 

W. C. Hodges, retired manager of 
Kansas Inspection Bureau, was pre- 
sented a life membership certificate. 
He has been a member since 1910. 





Finnell & Finnell Names 


Greene at Battle Creek 


Finnell & Finnell, managing state 
agents of Royal Oak, Mich., have 
opened an office at Battle Creek with 
Frank E. Greene as vice-president in 
charge. He will handle central and 
western Michigan. 

Mr. Greene for many years was in 
the Michigan field for National Fire, 
and later was in the local agency 
business. 


New Tennessee Service 


Office for Aetna Fire 


Aetna Fire has opened an office in 
Knoxville to service eastern Tennes- 
see, with John B. Webb as special 
agent in charge. Mr. Webb has had 
headquarters at Nashville. His new 
address is room 417, Hamilton Nation- 
al Bank building, Knoxville. 





Agricultural Holds Meet 
for Midwest Field Men 


Agricultural and Empire State held 
a two-day sales and production meet- 
ing for 21 field men from 14 midwest- 
ern states this week at the Edgewater 
Beach hotel, Chicago. 

Paul Olinger, manager, conducted 
the meeting. On hand from the home 
office were: R. G. Horr, president; W. 
A. Seaver, executive vice-president; 
G. C. Peacock, vice-president; A. L. 
Hollenbeck, Sedgeley Thornbury and 


J. R. Willmott, secretaries, and C. L. 
Dobbs, agency supervisor. 

At a banquet concluding the meet- 
ing, the group honored Mr. Seaver, 
who celebrated his 50th anniversary 
with the company, and L. E. Tanner, 
Indiana state agent, and B. G. McCord, 
Minnesota state agent, who have both 
been with the company for 25 years. 





Hawkeye-Security Opens 
New Office at Casper 


Hawkeye-Security has opened a ser- 
vice and claims office at Casper, Wyo. 

R. V. Crittenden, special agent for 
Wyoming since last year, will continue 
in that capacity. He served as a claims 
adjuster and manager in Iowa from 
1949 to 1955. 

James List has been transferred 
from Springfield to handle claims at 
Casper. He joined the company in 
1954. 


R. I. Field Men Name 


Hall New President 


Rhode Island Fieldmen’s Assn. has 
elected Philip N. Hall of Boston presi- 
dent, succeeding John E. Borhek of 
Employers. Other new officers are 
Richard O. Walthers of National of 
Hartford, vice-president; William W. 
Worthley of Aetna Fire, secretary; 
Herbert Taft of Aetna Casualty, treas- 
urer, and David J. Buckingham of 
Springfield F.&M., executive com- 
mittee chairman. 








Fire Association to 
Hold Field Meeting 


Field men of Fire Association from 
the home office, Illinois, and New York 
departments will meet Feb. 12-15 at 
Absecon, N. J. 

Secretary Hugh R. Lamar will rep- 
resent the southeast department at At- 
lanta, Secretary F. L. Michel, the IIli- 
nois department at Chicago, and Vice- 
president P. W. Barnes, the New York 
City office. 

A buffet supper will open the meet- 
ing with President K. B. Hatch as 
host. An intensive program of group 
meetings and training sessions has been 
planned. 





National Union Names 
Pope Ohio Manager 


National Union group has appointed 
Thomas R. Pope Ohio manager with 
headquarters in Cleveland Heights. 
Prior to joining the group, he was 
president of McIntosh, Bowers & West 
agency in Akron. 


W. Va. Club Elects 


Widman President 


West Virginia Field Club has elected 
Carroll Widman of Home president. 
Other officers are John L. Jacobson of 
Springfield F.&M., vice-president, E. 
Carrell Douglass of St. Paul F.&M., 
secretary, and Turner L. Strum of Ohio 
Farmers, R. M. Miller of American of 
Newark, W. S. Colwell of Firemen’s 
of Newark and C. C. Eaton of New 
Hampshire executive board. 








Wisler to Home in Kansas 


Merton S. Wisler has been appoint- 
ed special agent in the crop-hail de- 
partment of Home in the Kansas ter- 
ritory. Mr. Wisler, who has been a 
school teacher, has adjusted crop-hail 
losses in Kansas, Oklahoma and Mon- 
tana for 11 years. 





Phoenix Names Ermet in Cal. 


Phoenix of Hartford has appointed 
Donald L. Ermet as special agent in 
the East Bay territory in California 
assisting Norman H. Miller, district 
manager. Mr. Ermet, who has had 
agency and company experience, will 
have headquarters at Oakland. 


St. Paul F. & M. Names 
Nine Special Agents 


St. Paul F.&M. has made nine ap- 
pointments of special agents, all from 
underwriting departments in the home 
office, except J. W. Lonergan, who has 
been in underwriting with St. Paul in 
New York. 

Wayne C. Johnson and George A. 
Stapf have been appointed special 
agents in Alabama with headquarters 
in Birmingham where they will be as- 
sociated with Gordon Earhuff, state 
agent. John A. Lynch has been named 
Arkansas special agent, associated with 
Manager I. C. Sparks at Little Rock. 

James W. Lonergan is Florida spe- 
cial agent at Tampa under Austen D. 
Brown, state agent. William Dingle has 
been named in Illinois with headquart- 
ers at Decatur, associated with State 
Agent N. F. Hagar. 

In Louisiana, Joseph A. Rogers has 
been named special agent at New Or- 
leans, associated with C. J. Schumach- 
er, state agent. Daniel Armstrong has 
been appointed special agent in Mis- 
souri, working with W. C. Oakes, state 
agent at Kansas City. 

Richard P. Anderson has_ been 
named in the Pennsylvania and south- 
ern New Jersey territory, with head- 
quarters at Philadelphia, associated 
with Manager W. W. Martin. Roy H. 
Nelson has been named in the Minne- 
sota home office territory as special 
agent for fidelity and surety bonds, 
under Manager D. A. Swansick. 


W. G. Dithmer Addresses 


Wis. Fire Underwriters 


Walter G. Dithmer, assistant man- 
ager of Western Underwriters Assn., 
was guest speaker at the quarterly 
meeting of Wisconsin Fire Underwrit- 
ers Assn. in Milwaukee. 

Instead of giving a speech, Mr. Dith- 
mer devoted several hours to answer- 
ing questions of the field men relating 
to the program, activities and opera- 
tions of the WUA and the capital stock 
fire insurance industry in general. 

President P. J. Raffin, Fire Associa- 
tion, announced that the Wisconsin 
Fire Underwriters Assn. was cooperat- 
ing with the Wisconsin public relations 
committee in conducting a_ capital 
stock fire insurance exhibit at the an- 
nual Milwaukee Home Show, March 
3-11. L. E. Knauber, American, is 
chairman, and W. E. Mason, Travelers, 
co-chairman of the Wisconsin public 
relations committee which is sponsor- 
ing the home show exhibit. 








National Fire Names 


Greefkens Special Agent 


National Fire of Hartford has ap- 
pointed Albert L. Greefkens special 
agent in the Oakland and East Bay, 
Cal, territory. He will assist Sidney E. 
Humphrey, supervisor, and Special 
Agent Aldon M. DeLancey in pro- 
duction and supervision of multiple 
line operations. 

Mr. Greefkens has had several years 
experience in underwriting and pro- 
duction. 


N. J., N. Y. C. Ponds 


To Honor Wiseman 


Garden State pond of Blue Goose 
and New York City pond will sponsor 
an interpond night Feb. 8 at Railroad 
Machinery Club in New York to honor 
Robert L. Wiseman, Washington, D. C. 
adjuster, MLGG. 


North British Names 
Meech Wash. Special 


North British has appointed Fred A. 
Meech special agent of eastern Wash- 
ington and northern Idaho with head- 
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quarters in Spokane. He will be as. 
sociated with State Agent C. Wade 
Mattox who has transferred to Seattle 
to supervise operations in Washington 
and northern Idaho. 





Johnson Transfers to 
Omaha for Aetna Fire 


U. Cone Johnson has been appointed 
state agent at Omaha for Aetna Fire 
group replacing Norman H. Bressman, 
who has gone with another company, 

Mr. Johnson, a graduate of the 
home office training school, has been 
special agent in Indiana and _ state 
agent in central Illinois for Aetna. 





Jackson (Mich.) Blue Goose Meets 


More than 50 persons attended a 
combined luncheon meeting of Jackson 
puddle of Blue Goose and Jackson 
Assn. of Insurance Agents. Movies 
were shown of the General Motors fire 
at Livonia, Mich., and A. J. Wirt and 
R. E. Waugh, Detroit representatives 
of Factory Insurance Assn., which paid 
the loss exceeding $30 million, an- 
swered questions concerning the fire, 


A&S 


Mutual Benefit H. & A. 
General Agents Meet, 


51 Veterans Honored 

D. L. Gurney, general agent for Mu- 
tual Benefit H.&A. and United Benefit 
Life at Cincinnati, was elected presi- 
dent of the General Agents Assn. of 
the two companies at their annual 
meeting in Omaha last week. Mr. Gur- 
ney succeeds C. H. Juergens of New 
York. 

Other officers elected were: B. F. 
Helmbrecht, Buffalo, 1st vice-presi- 
dent; W. T. Halliday Jr., Birmingham, 
2nd _ vice-president; Vincent Ander- 
son, Great Falls, Mont., secretary and 
member of the board, and D. L. Acrea, 
Reno, treasurer. Bert Clifton, Wichita, 
was reelected a director. 

The association also selected a new 
advisory board, electing Joseph E. 
Jones, Washington, D. C.; A. H. Harris, 
Springfield, Ill.; William Brink, De- 
troit; W. J. Morgan, Columbia, S. C., 
and F. T. Briggs, Pocatello, Ida. 

In a mass presentation ceremony 
during the meeting 51 general agents 
received recognition for the contribu- 
tion they had made to the expansion 
and success of the two companies. 

Rings denoting length of service 
were presented by V. J. Skutt and N. 
Murray Longworth, respective presi- 
dents of Mutual Benefit and United 
Benefit. Those with 30 years of ser- 
vice received star sapphire rings, 25 
year men received brown sapphire 
rings, 20 year men received garnet 
stone rings, 15 year men shamrock spi- 
nel stone rings, and 10 year men blue 
spinel stone rings. 


Install N. Y. A&H Club 


Officers Jan. 31 


A&H Club of New York will install 
officers at its Jan. 31 meeting in New 
York City. Frank Curran of Loyalty 
group, president of New Jersey A&H 
Club will officiate at the installation 
and Robert Ryan of Royal-Liverpool 
group will speak on individual and 
family major medical insurance. 

Officers to be installed are Ronald 
H. Duncan of Commercial and Metro- 
politan Casualty, president; Edward E. 
Anderson of Commercial Travelers, 
Andrew G. Bordon of Metropolitan 
Life, and Raymond C. Williams of Mu- 
tual of New York, vice-presidents; Ed- 
mund S. Flyntz of Metropolitan Life, 
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treasurer; Raymond O’Day of Guardi- 
an Life, assistant treasurer; John E. 
Sullivan of U. S. Life, secretary, and 
Harold G. Holst of Royal-Liverpool 
group, assistant secretary. 


NAIC Committee on 
Interpretation of 
A&S Code Named 


A subcommittee to interpret the 
uniform A&S advertising rules adopted 
py National Assn. of Insurance Com- 
missioners at its December meeting, 
has been appointed by Commissioner 
Knowlton of New Hampshire, chair- 
man of the A&S committee. 

The subcommittee, which will pre- 
pare an interpretative guide to be used 
in clarifying, illustrating and explain- 
ing the new A&S advertising rules, 
will be headed by Pansing of Nebraska, 
who also served as a chairman of the 
advertising code subcommittee. Other 
members are Sheehan of Minnesota, 
Knowlton of New Hampshire, Gillooly 
of West Virginia and Julius Wikler, 
representing Holz of New York. 

The subcommittee is reactivating the 
industry committee that previously 
worked with the advertising code sub- 
committee. In addition there will be 
appointed a member to represent in- 
terested agents’ and brokers’ associa- 
tions. 

Mr. Pansing appointed Paul Watt 
of Washington National as chairman 
of the group that will prepare the 
first draft of the guide. Other mem- 
bers are Charles G. Dougherty, Met- 
ropolitan; Valentine Howell, Pru- 
dential; J. C. Higdon, Business Men’s 
Assurance; Artemas C. Leslie, Blue 
Cross commission, and Messrs. Wick- 
ler, Gillooly and Pansing. 

e . e 

Mr. Pansing has called a meeting of 
the entire subcommittee for Feb. 7 at 
Washington to discuss the draft of the 
guide. This meeting will precede by 
one day the trade practice conference 
called by federal trade commission on 
A&S advertising matters. 

In making the committee appoint- 
ments, Mr. Pansing commented that 
he still is optimistic as to what may be 
accomplished during the next few 
months. He added he is keeping in 
touch with interested FTC officials, 
“and I still believe most of them to be 
eager for an early and reasonable sol- 
ution of the whole problem.” 








Zurich Names Johnson 


Head of Group Claims 


M. F. Johnson has been appointed 
superintendent of the group A&S 
claims department of Zurich. He pre- 
viously was assistant superintendent 
of this department. He joined the 
Zurich as a group representative at 
Baltimore in 1952. Mr. Johnson is a 
graduate of the University of Balti- 
more and was admitted to the Mary- 
land bar after which he became ad- 
ministrative assistant in the home 
oy of the Sun Life of Baltimore in 


Chicago Roundtable 





Hears Dr. Caeser Portes 
at January Meeting 


More than 45 members of Chicago 
A&H Roundtable at the January meet- 
ing heard Dr. Caeser Portes, well 
known proctologist, discuss intestinal 
diseases other than cancer. Dr. Portes 
is affiliated with the American Cancer 
Society and has specialized in diseases 
of the rectum and intestines for more 
than 15 years. 

Dr. Portes reviewed the functions of 
the colon, touching upon the diseases 
connected with motility, digestion, ab- 
sorbtion and excretion and divided co- 
litis into functional and organic colitis, 
the latter being a true colitis and al- 
ways ulcerative. Functional colitis is 
never ulcerative, he said. 

He stated that colitis may be cured 
but there is always a possibility of re- 
currence and that morbidity is long but 
mortality has been considerably low- 
ered because of medical progress. He 
maintained that 90% of the cases in 
this field are neurogenic and that 
many can be cured by psychiatric 
treatment. He said that cures can be 
obtained in most of the cases but there 
is no guarantee of permanency. 


In discussing polyps, Dr. Portes said 
that when they are found in the colon 
they are pre-cancerous, potentially 
malignant and should be removed as 
quickly as possible. He said that 10% 
of the people have polyps in the rec- 
tum or colon and that yearly examina- 
tions will prevent their becoming can- 
cerous. However, he said, “if you have 
a carcinoma of the rectum, it is a 
crime to do non-radical surgery be- 
cause mortality is high.” By radical 
surgery he said he meant taking out as 
much of the colon as necessary to im- 
prove the patient’s chance of recovery. 

The incidence of recurrence of 
polyps is 2-1 in a patient who has once 
had them as in a patient that has not 
had them because some people have a 
tendency to develop them in their sys- 
tems, he said. 

Dr. Portes concluded by saying that 
if a person has the right mental out- 
look to live with an operation of this 
sort, takes care of himself properly, 
undergoes an examination periodically 
and the operation is a colostomy not an 
iliostomy, it is safe to underwrite him 
for A&S. 

Herbert Nietzold Bankers Life & 
Casualty, was chairman for the meet- 
ing. 





Colo. Eyes Blue Cross Plan 
for Old-Age Pensioners 


Colorado commission on the aged has 
held several meetings at Denver to 
determine the feasibility of providing 
medical-hospital insurance. for old age 
pensioners. Blue Cross and Blue Shield 
plans, asked to make cost estimates, 
gave a rough figure of $7 to $7.50 a 

(CONTINUED ON NEXT PAGE) 





They now have a “moving 
Ppicture’”’ of their fixed assets 


**Your continuous service has preserved our investment in the 
initial American Appraisal report,” writes an eastern client. 
*‘We now have a ‘moving picture’ of our changing property 
values.” 

Buildings and equipment undergo constant physical change. 
Values fluctuate even when there is no physical change. Con- 
tinuous American Appraisal Service records all changes as they 
occur, through periodic reports and on-the-spot examinations 
. .. revises values and accrued depreciation periodically. It will 
give your client a practical basis for a sound insurance program, 
providing current figures for insurance coverage and proof of 
loss. 

One of our representatives will gladly show you how this 
service will help you provide your clients with better insurance 
protection. 

Send for our booklet 
"Continuous American Appraisal Service.” ® 
It’s yours for the asking. 
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INSURANCE OPPORTUNITIES 


A fast growing Indiana insurance company, 
home office in Indianapolis, writing auto, 
fire, workmen's compensation and other re- 
lated lines needs men for special agents 
work. Excellent opportunity for the future. 
It may not be necessary to relocate. You 
may qualify with one or more of the follow- 
ing: age late 20's—early 30's, sales experi- 
ence or desire to sell, one or more years 
fire and/or casualty experience (preferred 
not necessary). These are salaried jobs with 
car and expenses furnished. No canvassing. 
We are operating at present in three states 
other than Indiana. Company paid group 
life, accident and hospitalization insurance 
plus participating plan for retirement and 
other benefits. Our company is rated A+ 
with a background of nearly 30 years of 
operctions. Please give full information 
about yourself, past employment and en- 
close a photograph or snapshot if possible. 


Address Box #K-17, c/o The National Un- 
derwriter Co., 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 





CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent opportunity for advance- 
ment with liberal salary, group insurance plan, 
and other employee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue = Springfield, Illinois 














FIRE INSURANCE 
ENGINEER 


with knowledge of Dean and other 
rating schedules. Excellent oppor- 
tunity for future for ambitious man. 
Well established Insurance Agency 
in Detroit, Michigan. All replies 
confidential. Address Box +K-29, 
c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 


WANTED 


We are looking for a hard-hitting produc- 
tion minded Casualty Underwriting Super- 
visor who wants to earn a partnership in a 
metropolitan General Agency. A college 
graduate, 28 to 35 would be best. C.P.C.U. 
or similar background education would 
help. Salary will be geared to ability and 
training. This is a marvelous opportunity 
for the right man, so in writing, give full 
background of family, education and ex- 
perience and, if possible enclose a snap- 
shot. Write Box #K-32, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 














CLAIM SUPERVISOR 


Excellent opportunity for Claims Supervisor with 
Liability experience with Managing Underwriters 
in Soutien’. Salary commensurate with ability 
and experience. Write Box #J-84, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 


GRADUATE ENGINEER 
Prefer minimum two years Fire and/or 
Casualty experience, age 25 to 35. We of- 
fer an opportunity for advancement, liberal 
salary schedule, group hospitalization, and 
life and retirement benefits. We are an ex- 
panding Multiple-Line Agency Mutual, 
founded in 1900. 

HOME MUTUAL INSURANCE COMPANY 
APPLETON, WISCONSIN 








FIRE FIELDMAN—KENTUCKY 


Excellent opportunity for fieldman with com- 
pany or Rating Bureau experience in Kentucky. 
Contacts with small-town agents particularly 
desirable. Attractive salary and bonus ar- 
+t. Address Box #K-21, c/o The Na- 








CASUALTY SPECIALIST 


ment staff. Starting salary open. Liberal employee 
benefit program. Submit full details, Box #K-7, 
c/o The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 





tional Underwriter Co., 175 W. Jackson Blivd., 
Chicago 4, Illinois. 














EXCELLENT OPPORTUNITY 
FOR SPECIAL AGENT 


in Indiana with large, aggressive General 
Agency writing all lines in non-conference Stock 
companies; Salary commensurate with ability 
and experience. Submit Resume to Box #K-16, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 


FLORIDA REPRESENTATION 


Individual with excellent qualifications inter- 
ested in establishing contacts leading to long- 
term, mutually profitable, Casualty and Fire 
representation in the State of Florida. Address 
Box #K-22, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 
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CONTINUED FROM PRECEDING PAGE) 
month for a hospitalization plan for 
each pensioner, but noted that the 
figure could not be anything but ap- 
proximate until there is a decision on 
how comprehensive the plan would be. 

The commission’s study may not be 
limited to Blue Cross, and there were 
indications the health program might 
be run by the state welfare depart- 
ment out of a central fund or by 
county departments under state super- 
vision. 

The federal government reportedly 
may withdraw grants to Colorado pen- 
sions, which average about $35 a 
month each, unless the state’s pro- 
gram is revised more nearly to a basis 
of individual need. 


L. A. A&H Producers Discuss 
Non-Can A&H Market 


Los Angeles A&H Producers Assn., 
at the January meeting, held a panel 
discussion of the “1956 non-cancellable 
A&H market” under the chairmanship 
—* McKee, Connecticut General 

ife. 

Mr. McKee divided the subject into 
three parts, the market, which was 
handled by Martin Asher, Paul Revere 
Life; the 1954 revenue act, by Joseph 
Lebby, Massachusetts Indemnity, and 
programming in the A&H field, by 
_— Stoakes, Loyal Protective 

ife. 

Mr. Asher dwelt largely on the busi- 
ness man, whether sole proprietor, 
partner, or in corporation status. He 
said in either category the business 
man must be told the advantages of 
non-cancellable insurance. He _ said 
heads of corporations are outstanding 
in the market. He pointed out the low 
lapse ratio of the business as a mar- 
keting aid, declared the agent must sell 
his product to meet conditions, men- 
tioned key man coverage as a market- 
ing feature and closed by stating his 
opinion that the market consists of a 
select clientele. 

Mr. Lebby declared that the 1954 
revenue law leaves the door wide open 
for the underwriter who will master 
the salient features of the act, and 
cited just what the business man can 
buy. He pointed out the difference be- 
tween the provisions of the law in re- 
spect to a corporation or a partnership 
in the matter of tax deductions, and 
then said that in the case of a sole 
proprietor many of the deductionss he 
mentioned did not apply. 

Kenneth Stoakes discussed the topic 
from the programming angle, and held 
that programming should be a must 
vroperlv to meet conditions. He de- 
clared that practically all the produc- 
er’s clients are underinsured. In this 
respect he quoted figures showing the 

















increase in cost of hospitalization. 
physician’s care, nursing, etc., and 
INSURANCE CLERK FEMALE 


Interesting position for young College Woman 
with knowledge of insurance and the ability 
to type. Good company benefits plus congenial 
surroundings. Make this an excellent opportun- 
ity. Contact: L. LEWIS, WAbash 2-4020, THE 
BRUNSWICK-BALKE-COLLENDER CO., 623 So. 
Wabash, Chicago 5, Ill. 





OPPORTUNITY FOR 

FIRE UNDERWRITER 
A large national stock insurance company is 
adding to its underwriting staff. Requires ex- 
perience as you will be expected to supervise 
a territory. Salary according to ability. Locate 
Northern Illinois. Our employees know of this 
ad. Write Box #K-19, c/o The National Under- 
aed Co., 175 W. Jackson Blvd., Chicago 4, 
g 


Hammond. Indiana agency offers opoortunity 
for two airls with Claim or qeneral Underwritina 
backaround. Must be willing to meet public and 
assume resnonsibility. Pleasant workina condi- 
tions. Emplovee Benefits. (All inquiries con- 
fidential). Write. statina qualifications and 
availahility to Box K-30, c/o The National 
yg Co., 175 W. Jackson Blvd., Chicago 
ina's. 








CLAIMS ATTORNEY 


Supervisory position desired with casualty com- 
pany of self-insurer. 16 years experience all 
casualty lines. Legal education. Prefer midwest- 
southwest location. Address Box #K-25, c/o 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 











WANTED 
FIRE UNDERWRITER 

Experienced in bureau regulations throughout 
central states and qualified to assess desirabil- 
ity of manufacturing risks. Excellent future to 
right man. Replies in confidence and our men 
ore aware of this advertisement. Please address 
reply with full particulars to Box #K-20, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 





BONDING UNDERWRITER 
to HANDLE METROPOLITAN OFFICE 


Home Office of large insurance group, with 
New York headquarters has attractive opening 
for underwriter with experience in all bond lines. 
Write in confidence stating age, marital status, 
experience and salary desired to: P.O. Box 306, 
Wall St. Station, New York 5, N. Y. 














| WANT TO BUY 
AN AGENCY 
in South Bend, Indiana, Premium Volume $20,000 
to $50,000. Have finances. Send information and 
where | can contact you. Reply Box #K-28, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





FIELDMAN 


Prominent Multiple Line Stock Company has ex- 
cellent opportunity for experienced fieldman. 
Wisconsin territory. Salary commensurate with 
experience and ability. Submit complete infor- 
mation and salary requirements to Box #K-31, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 
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closed by urging his hearers to ascer. 
tain what their clients or prospects 
really need to meet existing economic 
conditions and then sell them coverage 
to fit those needs. 





Expect Decision on Big 


Milwaukee Group Case 


The Milwaukee city council finance 
committee held a hearing last week to 
try to settle the question of who would 
write the city employe group A&s 
case, which carries a premium of more 
than $1 million. 

A special subcommittee had recom. 
mended, after 24 months of study, 
that the business be given to Blue 
Cross-Blue Shield, but at the last 
minute there were protests by mem- 
bers of the full committee that private 
companies could do it cheaper. At the 
hearing it was brought out that this 
could be accomplished only if Blue 
Cross paid premium taxes. Represent. 
atives of Benefit Assn. of Railway Em- 
ployees and North American Life & 
Casualty said they could beat the Blue 
Cross rate on an ex-tax basis. 

At one point it was recommended 
that the finance committee meet with 
Blue Cross and company representa- 
tives, but it was pointed out that this 
would mean starting the investigation 
all over again. One of the committee 
members remarked: “It would be folly 
to go into this again. It would create 
a suspicion that the city didn’t know 
what it was doing.” 

A final decision 
month. 


is expected this 





America Fore Has Fire 


Gain and Casualty Loss 
(CONTINUED FROM PAGE 1) 

and a decrease in UP reserves of $771,- 

707. 

Policyholders surplus rose substan- 
tially for all the companies, for Con- 
tinental from $269,023,286 in 1954 to 
$316,891,328 at the end of 1955; Fidel- 
ity-Phenix from $246,331,336 to $294,- 
702,375, and Fidelity & Casualty from 
$97,597,790 to $117,006,922. The policy- 
holders surplus of Niagara, including 
American Eagle, was $141,470,970 in 
1955. 

Investment income of the companies 
was $9,592,081 for Continental, $7,- 
821,950 for Fidelity-Phenix, $5,813,- 
552 for Niagara, and $6,696,056 for Fi- 
delity & Casualty. 

Consolidated assets grew to $993,- 
017,602, an increase of $99,091,093. 

The group paid out more than $16 
million in federal, state and local taxes 
in 1955, Mr. Christensen said. While 
property damage and indirect losses re- 
sulting from the August and October 
floods in New England and the Decem- 
ber. floods on the Pacific coast were 
catastrophic, the loss to insurers gen- 
erally was comparatively light. 

He stated that flood insurance, as 
such, traditionally has not been written 
by insurers because of the generally 
adverse selection. The companies have 
had no opportunity to obtain a spread 
of liability at an appropriate premium 
rate. 

He noted that despite severe hail 
storms in some sections of the country, 
1955 hail insurance operations were not 
unsatisfactory. Also ocean marine op- 
erations realized a modest underwrit- 
ting profit. 





Schaefer Retires After 37 Years 


Elmer J. Schafer, vice-president of 
Fred S. James & Co., has retired after 
more than 37 years with the firm. 

Mr. Schafer joined the James firm 
in 1907, becoming associated with 
Meeker-Magner Co. in 1914 and re- 
turning to James in 1925. 

He has purchased a home at Winter 
Park, Fla., where he and Mrs. Schafer 
are getting settled. 
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N. Y. Hearing Explores 


Many Legislative Ideas 
(CONTINUED FROM PAGE 1) 
the exchange of views between the 
superintendent, insurers and rating 
organizations, in respect to rate filings 
which may involve conflicting inter- 
ests. The business thought the super- 
intendent either had such authority 
now, or that the purpose and effect of 
the suggested change might carry this 
authority into the hearing area, or fur- 
ther, in which case the business indi- 
cated it might be opposed. 

The hearing revealed that there has 
developed in New York a reinsurance 
procedure by which small companies 
can write insurance on properties of 
institutional mortgagees though they 
cannot meet the financial require- 
ments established for insurers by such 
mortgagees. This proposal was sup- 
ported by Benjamin C. Milner, repre- 
senting Christiania General. 

Robert Malang, deputy in charge of 
the life department, and Arthur La- 
manda, deputy. took turns conducting 
the hearing. Others on hand for the 
department included Julius Wikler, Al 
Haight, deputy, and William Gould, 
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Joseph Collins, Jack Lavanhar, Julius 
Sackman, Max Schwartz, Sidney Mi- 
chaelson, and others. 

It was not surprising that the agen- 
da ended with a suggestion from the 
department that the time seemed pro- 
pitious to undertake a general study 
on the elimination of a number of in- 
consistencies which have resulted 
from enactment of earlier multiple line 
legislation. Single steps to remedy in- 
dividual situations that are urgent are 
all right, but what is needed is a sur- 
vey which would have the object of 
getting together a complete legisla- 
tive program in this connection. 

. . s 

Joseph Collins of the department 
said he thought it would take a year 
or more to do this, and representa- 
tives of the business agreed with him. 
C. P. Butler, New York insurance law- 
yer, said that an industry committee 
working with the department would be 
a far better way to accomplish this ob- 
jective than having the legislative 
committee do the job. Mr. McCullough 
favored this approach. 

Cc. F. J. Harrington, executive sec- 
retary of National Assn. of Casualty 
& Surety Agents, said that he had re- 
sisted multiple line for 25 years be- 
cause casualty companies had not 
been successful in running fire com- 
panies and vice versa. However, he 
said, he came to realize that multiple 
lines were being conducted in the 
same group and that the separation of 
the lines was fictional. There are, he 
said, unsolved questions in the mul- 
tiple line area. 

He noted that the life insurance 
companies are assuming more control 
of the business. 

He suggested that National Assn. of 


' Insurance Commissioners revive an all 


_ industry committee, 


to undertake a 


/ general countrywide study. The busi- 
Mess is going through the most con- 


seen in 41 years, 


fusing era that Mr. Harrington has 
with laissez-faire 
administration by some of the states. 
What is needed is an over-all and not 
a patchwork study and revision. 
One recommendation was to amend 


' section 46, which deals with miscel- 
_ laneous property insurance to include 


' and personal 


} 
} 
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multiple perils as respects dwellings 
property of individ- 
uals, including coverages contained 
in homeowners, the comprehensive 
dwelling policies, and the like. Mr. 
Gould said this was aimed at giving 
relief to smaller companies which con- 
fine their activities to a restricted use 
of the casualty lines in the homeown- 


, ers and CDP. The change would allow 
, such companies to write this business 
i with minimum financial requirements. 


Presently to write the homeowners a 
fire insurer must qualify for each cas- 
ualty and fire line that is a component 
in the package. If the enlargement of 
the section is limited to homeowners, 
CDP, etc., the miscellaneous property 
definition would be expanded to per- 
mit transaction of such business by 
companies with fire powers only. 
e s + 

E. F. Curran, representing the ad- 
vance premium cooperative fire insur- 
ance companies of New York, appeared 
in favor of the proposal. He said his 
companies need to write this kind of 
business in order to meet competition, 
but the present financial requirements 
are too high. He said the latter were 
established before the development of 
package dwelling policies. 

Mr. Berry said that if the financial 
requirements constitute the problem, 
why couldn’t the purpose be accom- 
plished by changing the financial re- 
quirements section rather than the 
powers section. Mr. Curran admitted 


there were two ways to reach the ob- 
jective. Mr. Berry added that the pro- 
posal, because it deals with the pow- 
ers section, raises questions beyond 
the proposer’s purpose. 

Mr. Butler said that in taking care 
of the advance premium cooperatives 
in this way, the department should 
keep in mind that it has before it 
several commercial block filings. He 
asked if commercial block would be 
included in the alteration of the mis- 
cellaneous property section. He won- 
dered also if each kind of policy needs 
to be specified in the statute. If so, 
this opens up other power questions. 

Hugh Garland of Corroon & Rey- 
nolds asked if the change would bring 
about the loss of character of compre- 
hensive personal liability; would in- 
surers then be able to write the CPL 
on a residence without meeting the 
schedule P requirements? 

Mr. Gould answered Mr. Garland 
that no change is contemplated with 
respect to schedule P requirements of 
CPL. The question of schedule P re- 
serves on CPL has come up in anoth- 
er connection, but the department has 
handled it administratively. The ques- 
tion also is under consideration by the 
blanks committee of National Assn. 
of Insurance Commissioners, he said. 
Package business is increasing, he 
said, and the departments are facing 
the matter realistically. 

Roy C. McCullough, manager of 
Multiple Peril Insurance Rating Organ- 
ization, pointed out that homeowners 
and CDP in New York do not include 
automobile liability and workmen’s 
compensation, but some insurers offer 
policies of similar names which do in- 
clude WC and auto. In drafting legis- 
lation which refers to policies by name, 
the department might inadvertently 
authorize such broad contracts. 

Another proposal for section 46 
would recognize as an authorized class 
of business, under the definition of fi- 
delity and surety, indemnification for 
loss due to the non-appearance of a 
performer or player on account of 
death or disability. Mr. Gould pointed 
out that there is presently no author- 
ization for this. Raymond Harris, coun- 
sel of the department, has ruled that 
no insurer, and no excess line broker 
who places business in a non-admit- 
ted insurer, can write this form of in- 
demnification today. 


A proposal also had been made to 
include a basket provision in 46, to 
cover future new policies. Mr. Gould 
said complementary financial require- 
ment language would be needed to 
make the basket proviso effective. 
However, Mr. Wikler said he didn’t 
believe it was needed because the bas- 
ket proposal has the proviso, “if in- 
surer is authorized to transact such 
business.” This could be, Mr. Wikler 
said, a “progress of industry section.” 

Joseph F. Murphy, counsel of Amer- 
ica Fore, said that some of the legis- 
lative suggestions were before the de- 
partment in matters such as commer- 
cial block. Mr. Wikler said that they 
were not, that department counsel has 
ruled on a commercial block, that com- 
mercial block is authorized under sec- 
tion 46, so that the department does 
not have that issue before it admin- 
istratively. 

During the hearing the department 
added to the agenda two suggestions 
in connection with section 46. Mr. 
Gould said these grew out of an exam- 
ination of one insurer. The insurer is- 
sued a mortgage indemnity certificate 
in those instances where institution- 
al mortgagees refused to take the pol- 
icy of the small primary insurer. The 
insurer reinsured the risk and issued 


the indemnity certificate to the mort- 
gagee. Section 46 prohibits the guar- 
anteeing of insurance contracts. The 
proposal is to amend section 46 to 
eliminate this prohibition and to make 
another change in the law which 
would alter the definition of reinsur- 
ance so that a reinsurer, in connec- 
tion with the insurance contracts of 
which it is a reinsurer can agree to 
pay the entire amount direct to named 
insured, in this case, the mortgagee: 

Mr. Milner said that about 1947 
some of the primary insurer customers 
of Christiania General found that their 
policies were being rejected by large 
institutional mortgagees. The latter 
had begun to lay down certain finan- 
cial standards which some of the 
smaller companies could not meet. A 
procedure was worked out under 
which Christiania General would in 
effect tell the mortgagee that .if the 
primary insurer did not pay, the re- 
insurer would satisfy the mortgagee. 
This enabled the primary insurer to 
continue the business. He added that 
there are other methods; e.g., Equita- 
ble Society as a mortgagee may have 
a blanket reinsurance agreement with 
the reinsurer, calling for the payment 
by the reinsurer direct to Equitable 
Society if the primary company does 
not pay the loss. 

Christiania General takes 100% of 
the primary contract on a reinsurance 
basis, and then retrocedes the busi- 
ness to the primary insurer, which in 
turn reinsures it in the normal man- 
ner. 


He said the method was not too im- 
portant, but the objective is to keep 
the smaller insurers, which are qual- 
ified to handle this business, in the 
field. Christiania General is not the 
only reinsurer involved. There is a 
need for this type of obligation, he 
said. 

Mr. Berry asked that if what is be- 
ing sought by this change is not the 
same thing that the section was adopt- 
ed to prevent; there is something here 
more than reinsurance. 

Mr. Milner replied that the require- 
ments of the mortgagee with respect 
to the insurers are for its conveni- 
ence and have no relation to the abil- 
ity of insurer to write the business, 
and there is no implication in the 
practice of the lending of credit. The 
manner in which the obligation is as- 
sumed for this purpose is more an 
administrative than a substantive one, 
he said. 

Mr. Garland suggested that there 
need be a tie-in of such a change with 
section 77, which deals with reinsur- 
ance, the insurer and _ liquidation, 
which recently was amended. This tie- 
in may be necessary to avoid the re- 
insurer facing a double debt on the 
same loss, to the mortgagee and to the 
liquidator of the insurer. Mr. Milner 
said that if that were so, it should be 
done. 

There was a lot of discussion of the 
proposal to add a new subdivision to 
section 56 which would apply the prin- 
ciples of section 214, which applies 
now to life insurers only, to domestic 
mutual and stock fire-casualty insur- 
ers. This would limit the period for 
which such insurers can agree with 
officer, director or employe, on salary 
compensation or other emolument for 
services. The limitation would be one 
year. The exception would be con- 
tracts between insurers and agents for 
payment of renewal commissions or 
other forms of commission allowances. 

Mr. Butler, appearing for Atlantic 
Mutual, said he did not like it and he 
wondered what led to the suggestion. 

(CONTINUED ON NEXT PAGE) 
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Mr. Gould said that the department 
had found developments in a parti- 
cular case. 

Mr. Berry said the legislation would 
drive New York company talent to out 
of state competitors. The business in 
New York is not so overloaded with 
talent that it can afford this. If the 
legislation were the same in all states, 
that would be another matter, but 
companies in states which do not have 
it could use the restriction in New 
York to attract executives. Some com- 
panies want to tie up talent longer 
than one year, he said. The effect 
would be that an insurer could not 
employ an executive for more than 
$10,000 without going to directors and 
could not make the employment for 
more than one year. He was also dis- 
turbed by the elimination of other 
emoluments. He wondered if this 
meant that an officer could not re- 
ceive a director’s fee, and what effect 
it would have on pensions and pay- 
ments in lieu of life insurance on ter- 
mination of employment. The effect 
would probably be to abrogate non- 
life insurance benefits payable at 
death, he said. 

Mr. Wikler responded that life in- 
surers have not lost men because of 
the one year limitation. 

Mr. Berry said the need for execu- 
tives is sharp. For example, fire and 
casualty insurers are just getting ac- 
tively into the multiple line field, and 
there is a big and growing demand for 
executives who understand multiple 
line operations. 

The imposition of the same restric- 
tions on non-profit insurance organi- 
zations would be accomplished by a 
change in section 261. Here, Richard 
Davis of United Medical Service ex- 
pressed strong opposition. He said 
United Medical Service has a modest 
bonus. plan, it has had it for many 
years, it has worked well, and UMS 
would like to retain it. The organiza- 
tion also has a retirement plan, which 
may be affected. 

John Hamilton of American Mutual 
Alliance opposed the changes and said 
he would submit a memorandum to 
that effect. 

A change was suggested in section 
150 which would alter the present pro- 
visions of the law with respect to war- 
ranties under marine contracts. This 
was vigorously opposed by John T. 
Byrne, chairman of Talbot, Bird & 
Co., and president of American Insti- 
tute of Marine Underwriters. The ef- 
fect of such a change, he declared, 
would be to impair, or destroy, the 
underwriting of ocean marine insur- 
ance in New York. He pointed out 
that these warrants deal with such 
matters as agreement not to proceed 
north of a certain latitude, etc. The 
contracts do not involve the general 
public, but concern only business men 
who know and understand the war- 
ranties and are satisfied with them. 

J 7 . 

The present provisions in this re- 
spect are also statutory law in Eng- 
land, George T. Keyes, counsel of 
American Institute of Marine Under- 
writers, stated, and to change them 
in this way would give England a 
competitive club over American un- 
derwriters. The British underwriters 
would know what they were doing, 
but the American underwriters would 
not. 

Mr. Butler said Atlantic Mutual 
strongly opposes the changes, that the 
warranties presently in use are the 
very essence of the marine insurance 
business. 

Another item would amend section 
168 to exempt use of the standard fire 


policy in cases involving insurance 
against multiple perils, if the provi- 
sions of the MP contract are as favor- 
able or more so to insured than the 
standard fire policy. This met with 
considerable silence. Mr. Berry finally 
indicated that he would like to re- 
spond to the proposal, but not at the 
hearing. 

The suggestion also was _ strongly 
opposed which would make appraisal 
and arbitration under a standard fire 
policy a right of insured as well as 
insurer. Abraham Kaplan of Powers, 
Kaplan & Berger, representing the 
New York board, said he knew of no 
demand for such a change in proce- 
dure and had heard no complaints in 
35 years that could be traced to the 
present provisions in this regard. If a 
fire company denies liability, he said, 
the recourse of insured is to file suit; 
he is entitled to preference and his 
case is accorded speedy determination 
in the courts. The right of appraisal by 
insured would lead to confusion by 
providing a double recourse, appraisal 
and the courts, where neither is a 
substitute for the other. 

He pointed out that fire is a very de- 
structive peril, and very often there is 
out of sight loss—the property has 
disappeared in fire. Consequently, ap- 
praisers could not appraise because a 
part of the property is gone. 

A question of arson may be in- 
volved, or a fraud, and in these cases, 
the right of appraisal by insured would 
create havoc. 

Mr. Lamanda indicated he had run 
into two complaints in his seven 
months in the insurance department. 
Why shouldn’t insured have the same 
right of appraisal as the company? 
Mr. Kaplan replied that appraisal does 
not lend itself to fire loss procedure. 
Mr. Berry added that a study of more 
than one million losses a few years 
ago indicated that litigated claims con- 
stitute less than one one-hundredth 
of 1%, with the questionable claims 
included in those considered litigated. 
Whatever the problem is here, he add- 
ed, it doesn’t seem to be one of a gen- 
eral nature calling for statutory solu- 
tion. 

The suggested change in section 183 
with respect to the superintendent ex- 
changing views on rate filings which 
might involve conflicting interests, 
stimulated a number of questions from 
the business designed to learn exact- 
ly what the department had in mind. 

Frank Harwayne of the department 
said the change would enable the su- 
perintendent to obtain more and var- 
ied viewpoints on filings if he feels it 
is appropriate to do so, short of resort- 
ing to the complex and_ circuitous 
hearing procedure. 

H. Sumner Stanley, manager of New 
York Fire Insurance Rating Organi- 
zation, asked if this would make filings 
a matter of public record before de- 
partment action on ‘them. Mr. Har- 
wayne said he did not think it would 
put such filings precisely in the public 
domain. 

E. F. Morganbesser, Cosmopolitan 
Mutual, said the superintendent seems 
to have the power now to do what the 
change is intended to do. Mr. Har- 
wayne replied he does not have such 
power officially; he does not know if 
he has the power. 

Mr. McCullough asked if this change 
would be discretionary only and not 
mandatory. Mr. Harwayne said yes, 
the department still would have to act 
in accordance with the time periods 
statutorily provided for filings. 

Mr. Harrington said that informa- 
tion and opinion gathered in this way 


would bear on the superintendent’s 
decision with respect to rates. Mr. 
Harwayne agreed. If the superintend- 
ent obtained this information, and 
then held a hearing, could the infor- 
mation informally elicited be called 
for at the hearing, Mr. Harrington 
asked. Mr. Harwayne said yes. 

Mr. Stanley wanted to know if this 
would have the effect of compelling 
a rating organization to give informa- 
tion to an insurer or other rating or- 
ganization which had been refused the 
information. Mr. Harwayne said he 
did not think it set up any right the 
superintendent does not already have 
to get the facts, but pointed out that 
under present law the superintendent 
might approve a filing, which, if he 
had information that there was a con- 
flicting interest, he might not ap- 
prove. 

Mr. Kaplan said the department has 
litigation pending which involves the 
definition of “conflicting interests” 
and that of an aggrieved person. Mr. 
Wagner said he needed more specific 
language because his organization has 
members who belong to rating organi- 
zations and ones which do _ not. 
Shouldn’t the change provide that the 
consent of the maker of the filing 
must be obtained, he asked. 

Arthur Mertz of National Assn. of 
Independent Insurers expressed much 
concern over the proposal. He wants 
to see the specific language. Mr. Har- 
wayne said that for most of the pro- 
posals specific language has not been 
drafted. Mr. Mertz said the law pro- 
vides a hearing procedure and he can’t 
see how this change would supple- 
ment that. If the superintendent al- 
ready hasn’t enough power in this re- 
spect, maybe he shouldn’t have it, he 
said. If the department wants to make 
public a filing, which is now held con- 
fidential, that is an important change 
that is being proposed. 

e e e 

A suggested amendment to section 
184 would empower the superintend- 
ent conditionally to approve a pro- 
posed rate pending final determina- 
tion, thus eliminating the delays un- 
der the present statute and would cut 
the present 60-day approval period to 
30 days. 

Representatives of assessment fire 
insurers urged a change in the law 
which would permit them to write wa- 
ter damage, burglary and theft, glass, 
animal insurance, collision excluding 
motor vehicle and personal injury lia- 
bility. 

R. M. Stanton, secretary of Capitol 
District Grange Cooperative Fire and 
secretary of New York State Central 
Organization of Mutual Insurance 
Companies, said this type of company 
needs to write the homeowners and 
livestock theft in order to hold its 
business, in the latter case against the 
livestock floater. Assessment insurers 
are not equipped to handle the cover- 
age of machinery and personal prop- 
erty of the modern farm without 
broadened powers. 

Also appearing in favor of this 
change were F. J. Blodgett, secretary 
of the Ontario County Alliance Mu- 
tual and president of New York State 
Central Organization of Mutual In- 
surance Companies, and Marvin B. Se- 
crist, secretary of Erie & Niagara 
County Mutual. There was some dis- 
cussion of how the companies could 
qualify for writing the additional per- 
ils. The assessment people thought it 
might be done by way of reinsurance, 
as is presently done with the peril of 
wind. Mr. Butler said he opposes wi- 
dening powers without increasing fi- 
nancial requirements of insurers, and 
the department indicated that un- 
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doubtedly there would have to be ad. 
ditional surplus. A few of the assess. 
ment companies would be financially 
able to write the additional lines. 


Go to Court to Get 
Auto Rate Hike in IIl. 


(CONTINUED FROM PAGE 1) 
used. The bureau would like to have 
Mr. McCarthy give some reasons for 
his disapproval other than “excessive 
and unfairly discriminatory.” 

The bureau made its latest filing on 
Feb. 16, 1955, asking for the intro. 
duction of the seven-class plan and a 
rate hike for private passenger BI and 
PDL. This was disapproved on March 
16 and the bureau asked for a hear. 
ing. A presentation of the bureau case 
was made on May 3 and 4, and the 
petition to the court says “the evidence 
in support of its rate filing was un- 
controverted and fully supports its 
request for the rate increase and a 
revised classification plan, and that 
the director instead of conducting the 
expeditious hearings contemplated by 
the statutes, arbitrarily prolonged and 
postponed the hearings—subsequent 
sessions of which were held in June, 
July and late October.” 

Mr. McCarthy’s decision and order 
were “arbitrary, unreasonable and er- 
roneous in law and fact, were not 
supported by the evidence and de- 
prived the bureau and its members 
and subscribers of property without 
due process of law,” the petition says. 
The court has asked to review the de- 
cision under provisions of the insur- 
ance code, with a request that it be 
vacated and the filing be put into 
effect. Mr. McCarthy has been directed 
to certify all his proceedings to the 
circuit court for review. 

Watters & Donovan of New York 
and Kirkland, Flemming, Green, Mar- 
tin and Ellis of Chicago are counsel for 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Jan. 24, 1956. 

























































Bid 
BE CIID. eccinscinccscvenstectevinsvns 120 130 
Aetna Fire 69 71 
Aetna Life 199 204 
FETT  scccctinercssrcancrnasrioisiovensssie 3642 3742 
American Equitable 38 3914 
American Auto ........ 24 25 
American, (N.J.) 31 32 
American Motorists .... 15 16 
American Surety . ........cccccccssceees 96 99 
BEE Soitiatsateosicniessterscivsinnssnaciestseciass 39 41 
RN FEIN ic Socccntis cssicecoscocieersivenses 26% 27% 
Continental Casualty a 120 
Crum & Forster Com. ................. 6612 68 
a RE 2 SESE EER 36 37 
Fire Association 56 5742 
Fireman’s Fund 63 65 
Firemen’s, (N.J.) 41 42 
General Reinsurance .................... 47 4814 
Glens Falls 6742 69 
Globe & Republic 23 24 
Great American Fire ................ 38% 40 
Hartford Fire ............... 145 150 
Hanover Fire ..... 46 47% 
a arcaceantansvicersecesests 472 4842 
Ins. Co. of No. America ... 10742 109 
Maryland Casualty ............... 36% 37% 
Mass. Bonding ........... 4412 46 
National Casualty  .........ccscsscsesee 55 Bid 
National Fire .......... 101 106 
National Union .............. 43% 44% 
New Amsterdam Cas. . 50% 5242 
New Hampshire ............ 4412 46 
North River ............ 421 44 
Ohio Casualty ... 94 Bid 
Phoenix Conn. 88 90 
Prov. Wash. ... 26% 27% 
St. Paul F.&M. . 53% 55 
Security, Conn. 51% 53 
Springfield F.&M. .... 63% 65 
Standard Accident 561 58 
IN ass geastke sil asancaanectiaiasies 793% 82 
U.S.F.&G. 65 6642 
U.S. Fire 28 29 
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Underwriting Specialists 


FIDELITY and SURETY 
BONDS 


INSURANCE CONTRACTS 
FOR UNUSUAL NEEDS 


SEABOARD SURETY COMPANY 


100 WILLIAM STREET, NEW YORK 38 


Whitehall 3-7440 














“SHOOTS 


STRAIGHT” 





Only by “Shooting Straight” with AGENTS 
can our COMPANY be certain that the ASSURED 
receives dependable and "ee service 





Fa QUSTON FIRE CASUALTY INSURANCE C2 
(ESIENERAL INSURANCE CORPORATION 


MAIN OFFICE FORT WORTH, TEXAS 
EASTERN DEPARTMENT — PHILADELPHIA PACIFIC COAST DEPARTMENT — PASADENA, CALIF. 














Basically, reinsurance firms are 


much alike in the services they 





render, Perhaps there are two 





major differences. Differences in 





the capability of management 
and in financial capacity. The 
experience of Inter-Ocean 
counselors, and their ability to 
prepare contracts carefully fitted 
to your needs, is a natural 
outgrowth of the stability of 
Inter-Ocean management— 
continuous since the company’s 
operation began in 1920. Our 
financial capacity is a matter of 
record—sufhcient for your 


requirements. 


INTER-OCEAN 
REINSURANCE 


Excess of loss 
Pro-rata 
Catastrophe 








OCEAN REINSURANCE COMPANY + CEDAR RAPIDS, IOWA 
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AMERICA FORE’S ADVERTISING 


in 1956 will stress the value of the agent’s services — and 
aim to give the public a better understanding of insurance. 


This is the first of a series of national advertisements 
which will appear throughout the year in 
THE SATURDAY EVENING POST, LIFE, 
READER'S DIGEST, TIME, 
NATIONAL GEOGRAPHIC, 
NEWSWEEK and FORTUNE. 

















